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Temporary State Assessment Surcharge (“TSAS”) Under Section 18-a of the Public Service Law-
Continued

The TSAS will be allocated to each customer class based on the class contribution to the Company’s total
gas revenues, including gross receipts taxes. The contribution of each class will include both delivery and
supply charges, (including estimated supply charges for retail access classes), and gross receipts taxes for
all.

The TSAS that is applicable to service under this Schedule will be collected on a monthly basis. The unit
amount to be collected will be shown on the Statement of Temporary State Assessment Surcharge (the
“Statement”) that is filed with the Commission apart from this Schedule.

Unless otherwise directed by the Commission, any change to the unit amounts to be collected will be filed
with the Commission on a revised Statement no less than 15 days prior to the Statement’s effective date.

Rate Adjustment Clause (RAC)

Pursuant to Orders of the Public Service Commission (the “Commission™), in Cases 09-G-0795 and 09-M-
0114, the Company recovered revenues through December 31, 2013, subject to refund pursuant to the Rate
Adjustment Clause, pending the Commission’s determination in Case 09-M-0114. The portion of the rates
and charges shown in each Service Classification that comprised the rate adjustment clause mechanism were
shown on the Statements of Rate Adjustment Clause for the applicable periods, which were filed apart from
this Rate Schedule.

Other Non-Recurring Adjustments

Monthly Rate Adjustments (“MRA”) applicable to firm sales and firm transportation customers shall be
used to charge or credit customers for any Non-Recurring Adjustments as directed by the Commission.
Such adjustments shall include $1 million plus accrued interest of regulatory liability resulting from Case
10-G-0100 and approved by the commission in Case 09-G-0795. This $1 million credit and any future non-
recurring adjustments ordered by the Commission to be adjusted through the MRA shall be included as a
separate line item in the MRA.
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Issued By: Robert Hoglund, Senior Vice President & Chief Financial Officer, 4 Irving Place, New York, NY 10003
(Name of Officer, Title, Address)
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