Recei ved: 07/ 31/ 2006 Status: CANCELLED
Ef fective Date: 08/ 01/ 2006

PSC NO 15 ELECTRICITY LEAF: 106
COVPANY: CENTRAL HUDSON GAS & ELECTRI C CORPORATI ON REVI SI ON: 5
I NI TI AL EFFECTI VE DATE: 08/01/06 SUPERSEDI NG REVI SI ON: 3

I ssued in Conpliance with Order in C. 05-E-0934 dated July 24, 2006

29. ENERGY COST ADJUSTMENT MECHANI SM ( Cont’ d)

M scel |l aneous Charges Factor (Cont’d)

Ef fective July 1, 2007 the M scellaneous Charges factor so determined will be
added to a service class-specific conponent for Merchant Function Charge (MC)
net | ost revenues, as described in General Information Section 36. Such conponent
will be determ ned by dividing one twelfth of the annual forecast of MFC net | ost
revenues for each service class by an estimate of total billed delivery sales for
each service cl ass.

The Conpany wll reconcile Mscellaneous Charges recoveries wth actual
costs/benefits and refund to or collect from custoners any over or under
recoveries on a nonthly basis through the M scell aneous Charges factor. The

Company will also reconcile MFC net | ost revenue recoveries with the forecast of
MFC net lost revenue on a service class basis and refund to or collect from
custoners any over or under recoveries on a nonthly basis. These reconciliation
adj ustnments will be devel oped on a three (3) nonth | ag.

Pur chased Power Adj ustnent Factor ( PPA)

The PPA factor, also referred to as the Transition Power Agreenent/Purchased
Power Agreenment (TPA/PPA) Benefit mechanismin the Joint Proposal in Case 00-E-
1273, as approved by the Public Service Commission in its Order issued and
ef fective Cctober 25, 2001, is designed to refund to or collect fromall delivery
custoners the benefits or costs of the Conpany’s Transition Power Agreenent and
Purchased Power Agreenment (Agreements) with the new owners of the fossil
generating and nucl ear generating plants, respectively, previously owned by the
Conpany.

The PPA benefit/cost will be determ ned each nonth as the difference between the
contract cost of the energy, installed capacity and ancillary services purchased
under the Agreenents, regardless of whether the actual purchases were transacted
t hrough a financial arrangenent, and the cost the Conpany woul d have incurred if
t hese requirenents had been purchased solely fromthe NYl SO market, as cal cul at ed

| ssued by: Arthur R Upright, Senior Vice President, Poughkeepsie, New York
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