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(D) Al |l owances for working capital costs and bad debts equal to
the average per kW rate for these charges as otherw se
included in the Market Price Charge (MPC); and,

(B A pro-rata allocation of the benefits or costs of the Conpany’s
contracts with Entergy Nuclear Indian Point 2, LLC and Entergy
Nucl ear Indian Point 3, LLC (collectively, “Entergy Hedge”)
for the physical delivery of 50 MW around-the-clock, through
each contract, until the contracts’ expiration on Decenber 31,
2007. The benefit or cost of the Entergy Hedge wll be
determ ned each nonth as the difference between the contract
cost of the energy purchased and the cost the Conpany would
have incurred if these requirements had been purchased solely
from the NYISO Day- Ahead Market, as calculated on a | oad-
wei ght ed average market price based on avail able NYI SO billing
data at the end of each nonth.

The anount of the benefit or cost to be included in the HPP
UCAP Charge will be determ ned by allocating total MPC costs,
i ncluding the contract cost of the Entergy Hedge, according to
the current MPC net hodol ogy as detailed in General Information
Section 29 and as if all HPP custoners’ requirenents were
priced at the MPC The pro-rata percentage of costs so
all ocated to HPP custonmers will be nmultiplied by the benefit
or cost of the Entergy Hedge with the result divided by an
estimate of the sales to be billed under the HPP during the
nmont h.

For each billing period, the custoner’s total energy supply cost will be
cal cul ated as the sumof: (1) the hourly DAM multiplied by the custoner’s
hourly neasured | oads, as adjusted by the Factor of Adjustment set forth
in General Information Section 29, and (2) the HPP UCAP Charge per kW
multiplied by the custoner’s total neasured |oad in kil owatthours.
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