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Definitions for Purposes of the TACS (Cont"d.)

"Credit and Collections Lost Revenue Associated with Retail
Access' shall be equal to the target level of credit and
collections costs reflected in the POR discount minus
revenues received through the credits and collections
component of the POR discount. For the two-month period
ending December 31, 2018, the Credit and Collections Lost
Revenue Associated with Retail Access target is $114,270. The
Credit and Collections Lost Revenue Associated with Retail
Access target is $233,237 for the 12-month period commencing
January 1, 2019, and each 12-month period thereafter.

"Prior Period Reconciliation” represents the difference
between the amount to be recovered through the TACS and the
actual amount recovered through the TACS. Any under-recovery
or over-recovery resulting from such reconciliation, plus
interest (calculated at the Other Customer Capital Rate),
shall be included in the calculation of the subsequent year-®s
TACS. The TACS effective January 1, 2019 will reconcile the
period November 1, 2018 through December 31, 2018 including
any prior period balances.

Calculation of the TACS

The TACS shall be determined by dividing the sum of the MFC
Fixed Component Lost Revenue, Billing and Payment Processing
Lost Revenue, Credit and Collections Lost Revenue Associated
with Retail Access, and the Prior Period Reconciliation by
the forecasted Ccf deliveries to Service Classification Nos.
1, 2, and 6 customers for the twelve-month period for which
the TACS is to be effective.
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