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48. Value of Distributed Energy Resources (Cont’d)

A. Phase One Net Energy Metering Compensation (Cont’d)

Billing and Credits:

Customers who satisfy all installation and operation requirements will be allowed to combine their purchases
from and sales to the Company in a billing period.

1. For non-demand metered customers, in the event that:

(@) the amount purchased from the Company exceeds the amount sold to the Company (net purchases) in a
billing period, the customer will be billed for the difference at the applicable rates specified in the
customer’s applicable Service Classification; or

(b) the amount sold to the Company exceeds the amount purchased from the Company (net sales) in a
billing period,

(i) for photovoltaic or micro-hydroelectric generators, farm waste generators utilized in farm
operations or wind generators, the difference will be transferred to the following billing
period and added to amounts sold by the customer in that period. In that latter period, any
difference will either be billed at applicable rates as in (a) above, or transferred to the
following billing period depending on whether the difference represents a net purchase or net
sale, respectively.

(ii) for fuel cell generators, micro-CHP generators or farm waste generators utilized at the
customer’s premises, the excess on-site production will be converted to the equivalent value
at the applicable rate under Service Classification No. 10 and applied as a direct credit to the
customer’s current total utility bill. To the extent that the value of this production credit
exceeds all components of the customer’s total bill, the remaining credit will be carried
forward to the succeeding billing period.

2. For demand metered customers not subject to the Hourly Pricing Provision, as specified in the customer’s
applicable Service Classification, in the event that:

(a) the amount purchased from the Company exceeds the amount sold to the Company (net purchases) in a
billing period, the customer will be billed for the difference at the applicable rates specified in the
customer’s applicable Service Classification; or

(b) the amount sold to the Company exceeds the amount purchased from the Company (net sales) in a
billing period,

(i) for photovoltaic or micro-hydroelectric generators, farm waste generators utilized in farm
operations or wind generators, the excess on-site production will be converted to the
equivalent value at the applicable energy delivery and energy supply per kWh rates of the
customer’s applicable Service Classification and applied as a direct credit to the customer’s
current total utility bill. To the extent that the value of the monthly production credit exceeds
all components of the customer’s total bill, the remaining credits will be converted back to
their KWh values and carried forward to the succeeding billing period.
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