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GENERAL INFORMATION - Continued

General Rules, Regulations, Terms and Conditions under Which Gas Service Will Be Supplied,
Applicable to and Made a Part of All Agreements for Gas Service - Continued

3.

Installation of Mains and Services — Continued

(K) Westchester Area Growth Program (Continued)

The Company will evaluate on an aggregated basis all applicants for the Westchester Area Growth
Program within each WAGZ and determine if such applicants, in the aggregate, may be connected
without cost. That determination will be based on a comparison of the aggregated forecasted delivery
revenues of all applicants in the WAGZ for a ten year period and the revenue requirement associated
with the aggregated cost of construction in that WAGZ. If the present value of the forecasted delivery
revenues is greater than the present value of the revenue requirement, then the zone may be considered
to be economically justifiable. For purposes of this revenue test, the delivery revenue is defined as
revenue derived from the base tariff rates.

If the Company determines that construction in the WAGZ is not economically justifiable as described
above, the Company may, at its discretion, either adjust the boundaries of the WAGZ to create a
subzone that is economically justifiable, or not proceed with the Westchester Area Growth Program as
described herein, within that WAGZ.

After connection to gas service, the Company may audit customer gas usage against anticipated
revenue. If the customer’s gas usage indicates that the customer is burning an alternate fuel, the
Company will provide the customer with notice and switch the account to an appropriate service class
if the customer cannot demonstrate other satisfactory reasons for the deviation from anticipated usage.
In such a case, the customer may also be required, at the Company’s discretion, to pay for the service
and facilities installed.
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