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GAS ADJUSTMENT CALCULATION       
       
       
   
 Average Cost of Gas per MCF          $13.7409  
       
       
 The average cost of purchased gas per 10 therms  
 (as defined on Leaf No. 6) determined on  
 May 31, 2008       $1,340.5778  
       
       
 Factor of Adjustment      1.01100   
       
 As defined in the Hammondsport Tariff P.S.C.,  $1,355.3241 
 No. 5 Gas   
    
 Annual Surcharge or (Refund)     16.0400 
   
    
 Transition Surcharge      0.3900   
          --------   
 
 Commencing with billings of June 1, 2008 and  
 Continuing  thereafter until changed, the gas  
 supply charge for10 therms of gas sold under 
 Service Classification  No. 1 and 2 will be  $1,375.2641   
          ========   
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