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                                                        STATEMENT NO. 1

               SURCHARGE RELATED TO THE REPAINTING OF THE MT. MARION STORAGE
TANK

Hudson Valley Water Companies, Inc. is authorized to surcharge each customer $3.75 per quarter
for

16 consecutive quarters beginning November 1, 2002.                                 .

This surcharge would allow the company to recover the costs related to the repainting of the
 Mt. Marion storage tank.

The total amount to be recovered by means of this surcharge will be $26,400.  

The company is also authorized to recover associated revenue taxes.
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