Recei ved: 12/28/ 2000 St atus: CANCELLED
Ef fective Date: 01/01/2001

.. DI D 14222

.. ITXT: PSC NO 1 WATER STATEMENT TYPE: RCRI
COMPANY: GOLF VI EWWATER SUPPLY CO

STATEMENT NO 1

| NI TI AL EFFECTI VE DATE: 01/01/01

STAMPS: |ssued in conpliance with Order issued 12/26/00 in C

00- W 0952
RECEI VED: 12/28/00 STATUS: Effective EFFECTI VE:
01/01/01
RECEI VED: 12/28/00 STATUS: Effective EFFECTI VE:
01/01/01
RATE OF RETURN | NCENTI VE
The water conpany will denpbnstrate annually that it has properly managed and

operated its systemby submtting docunmentation by January 31 of each year that the
conpany has not experienced any of the followi ng criteria:

1. Bei ng under a "boil water" notice for 30 or nore consecutive days.

2. Failure to neet state disinfection requirenents for 5 or nore days in any one nonth
or have a waiver fromthe disinfection requirenents.

3. Failure to provide water service to all of its customers for 2 or nobre consecutive
days, except for power failures.

4. Li sted by the New York State Department of Health as a "Significant Non-Conplier".

5. For conpanies with escrow accounts - Failure to adhere to the provisions in the
conpany's tariff schedule pertaining to escrow accounts.

6. Failure to have a licensed operator for 10 or nore days per year.

7. Failure to adhere to the provisions in the conpany's tariff schedule pertaining to
adequat e | evel s of pressure.

8. Failure to maintain separate and distinct water conpany records that can be readily
audi t ed.

9. Any violations that require the Public Service Comm ssion or any local or state

Department of Health or Boards of Health to initiate a proceeding or issue a formal
order relating to either service or operational problens.

Staff will conplete its review within 30 days of the conpany's subm ssion. |If Staff
bel i eves that the conpany has experienced one or nore of the above substantive criteria, it
will recommend to the Conmission that the conpany be found to be not in conpliance with
properly managi ng and operating its system |If the Conm ssion determ nes that the conpany
is not in conpliance, the conpany will be required to deposit in the Extraordi nary Repairs
and Pl ant Repl acenent Escrow Account, on a per custoner basis, one-half of its return
remai ning after the conpany's contribution to the escrow account of each custoner's
quarterly paynment for a year follow ng the year of non-conpliance. This formal review
process will be discontinued after the year ended Decenber 31, 2003, provided the conpany
has shown that it has properly managed and operated its system by not experiencing any of
the above criteria.

I ssued By: Joseph D. Bove, Jr., President, 92 Schuurman Rd., Castleton, NY 12033

Cancel | ed effective 03/01/2007.
I ssued in conpliance with Order issued 12/26/00 in C. 00-W0952



