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GENERAL INFORMATION
COMMUNITY DISTRIBUTED GENERATION (“CDG”) (Continued)

29.2  Requirements of CDG Hosts

29.2.1 The CDG Host, by submittingthe completed allocation request form to the Company, certifies
that it has written authorization from the customer to requestandreceive the customer’s historic usage and
thatit hasentered intoa written contract with the Customer. The CDG Hostwill be responsible for
providing the Company with the CDG Satellites’ names, addresses, account numbers, proportionate share
of excess generation credits and any other such information required by the Company 60 days before
creditsare to be distributed to the CDG Satellite. The Company will not be responsible or held liable for
any contractual arrangements or other agreements between the CDG Host and CDG Satellite, including
terms, pricing, dispute resolution or contract termination. The Company will rely exclusively on the
monthly allocation requestform to verify a CDG Satellite account’s participationin a CDG project.

29.2.2 The CDG Host mustcertify in writingto the Company, both priorto commencing CDG service
and annually thereafter thatit meets the creditworthiness standards and requirements established by the
PSCtobea CDGHost.

29.2.3 The CDGHost mustnothave less than tenassociated CDG Satellites, except forthe limited
waiversset forthbelowin Rule 29.2.3.1and Rule 29.2.3.2. Eachassociated CDG Satellite must take a
percentage of the CDG Host’s excess generation, except with the limited waiverin Rule 29.2.3.2. The
percentage must equalat least 1,000k Wh annually but mustnot exceed the CDG Satellite account’s
historic average annual kWh or a forecasted average annual kWh if actual data isnot available.
Additionally, the CDG Host must allocate the project’s generation to its CDG Satellites accordingto the
following:

29.2.3.1.A CDG Host thathas paid 25% ofthe Company’s estimated interconnection costs, or
executed the New York State Standardized Interconnection Contract if no such paymentis
required, on orbefore February 12,2021, and thereafter interconnects to the Company’s
distribution system, in accordance with the SIR, buthas notyet begunallocating credits to CDG
Satellites, must allocateat least 60% of the projectgenerationto CDG Satellites that are:

29.2.3.1.1 ServedunderSC-1,SC1-C,or SC-2 Non-Demand; or

29.2.3.1.2 Served under SC-2 Demand, SC-3, SC-3A, SC-4,0r SC-12, in accordance
with their SC-12 contract, and where the CDG Satellite hasa) anaverage billed kW less
than orequalto 25 kW based onthe most recent 12 monthly billing periods, orb)a
percentage allocated fromthe CDG Host thatdoes not exceed 25 kW whenmultiplied by
the AC nameplaterating of the generating facility, as reported to the Company during the
interconnection process orany subsequent upgrades; or

29.2.3.1.3 A multi-unit building with a single meter servingmultiple occupants, as
described in Rule 29.2.4.

29.2.3.2.A CDG Host whoseprojecthas interconnected to the Company’s distribution system, in
accordancewith the SIR, onorbefore February 12,2021 and has allocated creditsto CDG
Satellites, must continue to usethe allocation methodology accepted and approved by the
Company in itsinitialallocation form submission for that project.
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GENERAL INFORMATION

COMMUNITY DISTRIBUTED GENERATION (“CDG”) (Continued)

ites-After the completion ofthe CDG Host’s first 12 months of CDG service. the CDG Host
mustay furnish to the Company- at least once per calendar year, and as often as 4p-to onceper CDG Host
billing cycle, and with no less than 30 days’ notice, written instructions for allocating any excess credits
bankedto the CDG Host’s account. The CDG Host cannotallocateto its own account. No distribution
will be made if instructions are note received by therequired date. 1fthe Company does not receivethe
required notification any undistributed-banked credits on the CDG Host account will be forfeited.

29.3.5 CDG Host Account Closure — The Company requires an actual reading to close an account ofa
CDG Host. The Company will close an account on the earlier of (a) the first billing cycle dateon which a
readingis takenfollowingtherequested turn off date, or (b) the date of the special reading date, which
the CDG Host may request in accordance with Rule 39.14.4. Afterthe finalbillis rendered to the CDG
Host, any remaining-banked credits onthe CDG Host account will not be cashed out or transferred.

CDG Satellitesaccounts will no longer receive creditsonce a CDG Host account is closed and the final
bill is rendered forenthe CDG Host.

29.3.6 CDG Satellite Account Closure

29.3.6.1 When a CDG Satellite’s accountis closed or cancelled, any remaining banked credits
in the CDG Satellite’s bank after the final bill will be transferredto the CDG Host’s bank.

29.3.6.2 When a CDG Satellite terminates its subscription with a CDG Host, any remaining
banked credits in the CDG Satellite’s bank a fter the final bill will be transferredto the CDG
Host’sbank.

29.3.6.2.1 The Company will rely on the CDG Host’s monthly allocation form to verify
the CDG Satellite’s participation in the CDG Host’s project. The Company will transfer
any bankedcredits of the CDG Satellite to the CDG Host when the CDG Satellite’s
accountisno longerincluded on the CDG Host’s allocation form.

29.3.6.2.2 A CDG Satellite that has beenremoved froma CDG Hostprojectbut
continues to maintain an active utility account may notsubscribe to anew CDG Hostor
CDG Net Crediting project until the billing period after which all banked credits on the
CDG Satellite’s account are returned to the previous CDG Host’s bank.

29.3.6.3 Any remainingbanked credits removed froma CDG Satellite’s bankandaddedto a
CDG Host’s bank willbe returned in full without any reduction for the Market Transition Credit
(MTC) or Community Credit (CC). CDG Hosts are permitted to reallocate returned credits
amonganyactive CDG Satellites in accordance with Rule 29, with the exceptionthat returned
creditsmayalsobe reallocated to non-mass market subscribers who are otherwise ineligible to
receive the MTC or CC compensation.
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GENERAL INFORMATION
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29.4 CDG Net Crediting Program

Customers who meet the requirements specified in Rule No.29 and Rule No. 40 fora CDG Hostor CDG
Satellite may participate in the CDG Net Crediting Program as specified in this Rule 29.4. The CDG Net
Crediting Program provides for analternate payment and crediting methodology for CDG Hostsand CDG
Satellites eliminating a separate participation paymentfrom the CDG Satellite to the CDG Host. The
Company will facilitate crediting the CDG Satellite’s bills and pay the CDG Hostbased on Value Stack
credits as calculated in Rule 40 forthe CDG project’s net injections and as further providedbelow. The
CDG Hostand CDG Satellites participating in this program will be subject to any requirements provided in
the Company’s CDG Net Crediting Manual, as filed with the P-S:C-and which may be modified from time
to time, thatare not specified below.

29.4.1 Enrollment

CDG projects participating in the CDG Net Crediting Program mustmeet all the requirements and
followthe provisions providedin Rule 29 and Rule 40 for CDG projects.

The CDG Host mustenroll via the Company’s enrollment portaland by executinga CDG Sponsor
Net Crediting Agreementwith the Company at least sixty days prior to commencing participation
in the CDG Net Crediting Program, in addition toany other forms and registrations required under
Rule 29 and the CDG Net Crediting Manual.

The CDG Host mustprovide the CDG Savings Ratefor the project, which isthe percentage of the
project’s Value Stack Compensation, as determined in accordance with Rule 40, that will be
provided tothe project’s CDG Satellites in aggregate under this program. The CDG Savings Rate
must be provided at least 30 days prior to the CDG host account’s billing date to which the rate
will be applied, via the Company’s portal. The CDG Savings Rate may not be less than 5% for
any CDG project. The CDG Savings Rate must be thesame forallthe CDG Satellites of a CDG
Project, exceptforup to one Excluded Anchor Satellite, if applicable, as defined and specified in
29.4.4 below.

The CDG Host will provide its associated CDG Satellite account numbers and theallocation
percentage via the Company’s online portal, in accordance with Rule 29. The CDG Host may
modifyitsassociated CDG Satellite accounts and/or the allocation percentages of its CDG
Satellites via the Company’s portalno less than thirty days prior to the CDG Host account’s
billing date to whichthe modificationsapply. The CDG Hostmay modify its associated CDG
Savings Rate followingthe requirements provided in the CDG Net Crediting Manual.

CDG Hosts may removethe CDG projectfrom the CDG Net Crediting Program with 30-day
notice. ACDG project thathas previously been removed from the CDG Net Crediting Program
may re-enroll following the requirements provided in the CDG Net Crediting Manual.

29.4.2 Determination of CDG Satellite’s Net Member Credits

The Company will calculateand apply a Net Member Credit to the participating CDG Satellite’s
retail bill based on the CDG project’s net injections and associated Value Stack Compensation. as
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determinedin accordance with Rule 40, eachapplicable billing period, with modifications as
follows.

Net Member Credits for each CDG Satellite shallbe determined as the CDG Savings Rate
multiplied by the CDG Satellite’s Calculated Credits. The Calculated Credits for each
participating CDG Satellite will be determined as the minimum of i) the Total Available Credit
and ii) the CDG Satellite’s total electric retail bill charges for the applicable billing period. The
Total Available Credit shallbe determined as the sum of i) the CDG project’s Value Stack
Compensation fortheapplicable billing period as calculated in conformancewith Rule 40,
multiplied by the CDG Satellite’s Allocation Percentage: and ii) any retained credits that have
been banked orre-allocated to the CDG Satellite’s account.
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GENERAL INFORMATION

COMMUNITY DISTRIBUTED GENERATION (“CDG”) (Continued

29.4  CDG Net Crediting Program (continued)

Any remainder of Net Member Credit that has not beenused to credit the CDG Satellite’s current

electric utility bill forthe applicable billing period will be banked onthe CDG Satellite’s account
forfuture use. All provisions ofthe CDG program relating to banked credits shall be extended to
CDG Net Creditingprojects.
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40.  VALUE OF BDISTFRIBUHON-DISTRIBUTED ENERGY RESOURCES (VDER) (Continued)

40.1.3.1.2 Projecteligible under Rule 40.1.3.1where 25% of
interconnection costs have beenpaid, oran SIR contract has been executed if
no such payment is required, on orafter January 1, 2020 will receive
compensation under Rule 40.1 until such timeas a new compensation
methodology forthese types of projects is directed by Commissionorder.
Projectseligible under Rule 40.1.3.1that become eligible on oraftersuch
Commissionorder’s effective date will begin to receive compensation under
the newmethodology and cease to be compensated under Rule 40.1.

40.1.4 RNM projects (asdefined in Rule 36.7), large on-site projects (defined as Customer-
Generators served undera non-residential demand or mandatory hourly pricing (MHP) service
classification),and CDG projects with eligible generatingequipmentunder PSL Section 66 -j for
which, by July 17,2017, 25%of the interconnection costs have been paid ora Standard
Interconnection Contract has beenexecuted if no suchpaymentis required, will be compensated
based onPhase One NEM subject to the following additional limitation:

40.1.4.1 CDG projectswill be subjectto market capacity limitations which the
Commission has established as 100 MW for the Company.

40.1.5 RNM projects, large on-site projects,and CDG projects with eligible generating
equipment under PSL Section 66-j that do not qualify for Phase One NEM will be compensated
underthe Value Stack tariff.

40.1.6 Phase One NEM isidenticalto net meteringin Rule 36.1 except that projects eligible for
Phase One NEM will be subjectto a compensationterm length of 20 years from the date of
interconnection and will havethe ability to carryover excess credits to subsequentbilling periods
and annual periods as follows:

a. Excludingcreditsheld by CDG project sponsors, unused credits may be carried over
to the next monthly billing period, includingto the next annual period.

b. Attheend of aproject’s compensation term, any unused credits will be forfeited.

c. CDG projectsponsorsHost will be given a two-year grace period beyond the end of
the annual period to distribute any credits retained by the CDG projectsponserHost atthe
end of the annual period. The two-year grace period begins at theend oftheannual
period when the credits arereallocatedto the CDG Host. The CDG Host may furnish to
the Company, up to onceper CDG Host billing cycle andwith no lessthan 30days’
notice, written instructions forallocatingany excess credits banked to the CDG Host’s
aAccount.

d. [Ifatanytime duringthe graceperiod the CDG projectsponsorHost has credits in its
account throughout thegrace period, thenat the end of the grace periodthe CDG project
spensorHost will be required to forfeit a number of credits equal to the smallest number
of creditsthat were in itsaccount atany pointduringthegrace period, since that
represents thenumber of credits thatwere held over from the previous period.

e. CDG projestsponsersHost willonly be permitted to retain credits for distribution
duringthe two-year grace period if those credits remain after the sponrser-CDG Hosthas
distributed as many credits as practicable to members, suchthat each saember’s CDG
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Satellite’s consumption in the final month of the annual period is fully offsetby the
credits provided.
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Carryover of VDER Value Stack Credits:

40.2.5 Projectseligible forthe VDER Value Stackwill receive compensationfora termof 25
years from the project’s interconnection date and will havethe ability to carryover excess credits
to subsequent billing periods and annual periods as follows:

a. Excludingcreditsheld by CDG projectsponsersHosts, unused credits may be carried
overto the nextmonthly billing period, includingto the nextannual period.

b. At theend of a project’s compensation term, any unused credits will be forfeited.

c. CDG projectsponsorsHosts will be given a two-year grace period beyondthe end of
each annual period todistribute any credits they retain at the end of that annual period.
The two-yeargraceperiodbeginsatthe end ofthe annual period whenthe credits are
reallocatedto the CDG Hhost. CDG spansors-Hosts are notrequiredto allocate excess or
banked credits to all satellites or to allocate thesecredits in the same proportion as
monthly generation isallocated. However, CDG sponsors-Hosts mustensure that their
allocation of banked credits is consistent with the requirements that60%of a CDG
project’s credits be allocated to mass market customers. CDG spansers-Hosts will notify
the Company of which CDG Ssatellites will receive the retained credits and by what
percentages usinga form provided by the Company. The CDG Host may furnish to the
Company, upto once per CDG Hostbillingcycle and with no less than 30 days’ notice,

written instructions forallocatingany excess credits banked to the CDG Host’s account.

d. ForRNM projects, theremaining monetary credit shall be applied tocharges onthe
RNM Satellite Account(s) bills in accordancewith Rule 36.7.4.2.2.

e. Ifthe CDG projectsponsorHosts has credits in its account throughout the grace
period, then at theend of thegrace period the CDG projectsponsorHosts will be required
to forfeit a number of credits equal to the smallest number of credits that were in its
accountatany pointduringthegrace period, since thatrepresents the number of credits
that were held over from the previous period.

f. CDG projectsponsorsHosts willonly be permitted toretain credits for distribution
duringthe two-year grace period if those credits remain after the CDG proejest
sponsorHostshas distributed as many credits as practicable to CDG sSatellites, such that
each CDG Ssatellite’s consumption in the final month oftheannual period is fully offset
by the credits provided.

40.2.6 The VDER Value Stack Components willbe shown on a statement filed with the PSC
apart from this rate schedule not less thanthree days before its effective date.

40.2.7 The VDER Value Stack compensation shall begin with the eligible project’s first full
billing cycle after November1,2017.

40.2.8 Projectsthatqualified for VDER Value Stack compensationon or before July 26,2018,
excluding CDG projects and any projects receivingthe MTC Component, are allowed a one-time,
irrevocable electionto receive compensation for the Capacity Component, DRV Component, and
LSRV Component (if applicable), thatis applicable to projects thatqualified after July 26,2018.
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Thiselection mustbe forall Components applicable to the CDG project.

Issued by JohnBrucknerRudolph L. Winter, President, Syracuse, NY




