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(3) Phase-in of Billing under Standby Service Rates

The phase-in of billing under the Standby Service Rates for Existing Customers and
for Customers with Designated Technologies shall be as set forth below. For the
purposes of this provision, the “Otherwise Applicable Rate” shall mean the rates and
charges of the service classification under which the customer would otherwise be
billed if the customer did not have an on-site generating facility. For all other
purposes, customers billed at the Otherwise Applicable Rate will receive service
under this Service Classification, and the “Interconnection Charge” under this Service
Classification shall continue to apply. For the purposes of this provision, the
“Standby Service Rates” shall mean the applicable rates and charges of this Service
Classification.

Commencing with the first billing period beginning on or after February 1, 2004, and
ending with the billing period beginning no later than January 31, 2008, bills will be
calculated at the Otherwise Applicable Rate.

Commencing with the first billing period beginning on or after February 1, 2008, and
ending with the billing period beginning no later than January 31, 2009, bills will be
calculated at the Otherwise Applicable Rate plus 25 percent of the difference, if
greater than zero, between bills calculated at the Otherwise Applicable Rate and at
the Standby Service Rates.

Commencing with the first billing period beginning on or after February 1, 2009, and
ending with the billing period beginning no later than January 31, 2010, bills will be
calculated at the Otherwise Applicable Rate plus 50 percent of the difference, if
greater than zero, between bills calculated at the Otherwise Applicable Rate and at
the Standby Service Rates.
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