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GENERAL INFORMATION 
 
 

7.  METERING AND BILLING (Continued) 
 
7.16  REACTIVE POWER DEMAND CHARGE  
 
 (A) The Reactive Power Demand Charge is applicable to the following customers served under 

Service Classification Nos. 2, 3, 9, 15, 20, 21, 22, and 25: 
 
  (1) a customer with a bill having a “from” date on or after October 1, 2010, (1) who takes 

service under Service Classification No. 9 or 22, or  whose demand in any 2 months 
of the previous twelve month period ending September 30 is 1,000 kW or greater, (2) 
whose demand, in the case of a new customer, is expected to exceed 1,000 kW in 
any two months during the first year of service commencing between October 1, 
2010 and September 30, 2011, or (3) with an induction generator having a total 
nameplate rating of 1,000 kW or greater;   

 
  (2)  a customer with a bill having a “from” date on or after October 1, 2011, (1) who takes 

service under Service Classification No. 9 or 22, or whose demand in any 2 months 
of the previous twelve month period ending September 30 is 500 kW or greater, (2) 
whose demand, in the case of a new customer, is expected to exceed 500 kW in any 
two months during the first year of service commencing on or after October 1, 2011, 
or (3) with an induction generator having a total nameplate rating of 500 kW or 
greater; 

 
  (3)  a customer with a bill having a “from” date on or after May 1, 2012, and each May 1 

thereafter (1) who takes service under Service Classification No. 9 or 22, or whose 
demand in any 2 months of the previous twelve month period ending September 30 
is 500 kW or greater, (2) whose demand, in the case of a new customer, is expected 
to exceed 500 kW in any two months during the first year of service, or (3) with an 
induction generator having a total nameplate rating of 500 kW or greater. 

 
 (B) Once a customer is subject to the Reactive Power Demand Charge as described in (A)(1), 

(A)(2), and (A)(3) above, the Company shall conduct an annual review of the customer’s 
demand to determine whether the customer shall remain subject to the Reactive Power 
Demand Charge.  A customer who does not maintain a demand of at least 300 kW during 
the twelve-month period ending September 30 shall no longer be eligible for the Reactive 
Power Demand Charge commencing with the next bill having a “from” date on or after the 
following May 1.  A customer taking service under Service Classification No. 9 or 22 who 
fails to maintain a demand of at least 1,000 kW during any two of the previous twelve 
months but chooses to continue to take service under Service Classification No. 9 or 22 will 
be assessed the Reactive Power Demand Charge.  
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