Recei ved: 08/22/2011 St at us:

Ef fective Date:

PSC NO. 90 Gas Leaf No: 98
NEW YORK STATE ELECTRIC & GAS CORPORATION Revision: 7
Initial Effective Date: 09/01/11 Superseding Revision: 6

Issued in compliance with Order in Case 10-G-0146 dated 6/17/11.
GENERAL INFORMATION
16. TRANSITION SURCHARGE (TS):

A. Capacity Component: (Cont'd)

(2)  The Capacity Component of the TS will not be applicable to customers in Service Classification
Nos. 1, and 5 of PSC No. 88 Gas, or superseding issues thereof, initiating service on or before
November 2, 1995. However, a customer that: (1) elects Standby Sales Service under Service
Classification No. 6 of PSC No. 87 Gas or superseding issues thereof; or (2) reserves their "Sales
Customer Status" will be charged the applicable TS regardless of service date. Also, a customer
electing less than full Standby Sales Service will be charged a prorated TS based on the ratio of
Standby Sales Service to MDTQ.

B. Customer Share of Seneca Gain Component: The customer share of the proceeds from the Seneca Storage
and Pipeline Sale will occur over a forty (40) month period commencing September 1, 2011, as approved by

the PSC in its Order issued June 17, 2011 in Case 10-G-0146. The component unit rate will be updated
annually and reconciled for actual sales.

C. Deferred Gas Cost Component: The recovery of Deferred Gas Costs pursuant to Section V.5.d of the
Company's September 12, 2002 Joint Proposal, as approved by the PSC in its November 20,
2002 order issued in Cases 01-G-1668 and 01-G-1683.
(1)  This component of the TS will only be applicable to:
(@  Service Classification No. 1 of PSC No. 87 Gas, or superseding issues thereof, or
(b)  Service Classification No. 13 of PSC No. 88 Gas, or superseding issues thereof.
D. Deferred/Uncontrollable Cost Component: The recovery of Deferred/Uncontrollable Costs pursuant to

Section XV.12.d of the Company's September 12, 2002 Joint Proposal, as approved by the PSC in its
November 20, 2002 order issued in Cases 01-G-1668 and 01-G-1683.
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