Recei ved: 10/ 30/2009

St at us:
Ef fective Date:

PSC NO 4 GAS LEAF: 81.1
ORANGE AND ROCKLAND UTI LI TI ES, | NC. REVI SI ON: 7
I NI TI AL EFFECTI VE DATE: Novenber 1, 2009 SUPERSEDI NG REVI SI ON: 5

I ssued in conpliance with Comni ssion order in Case 08-G 1398, dated 10/16/09

GENERAL | NFORVATI ON

12. ADJUSTMENT OF RATES IN ACCORDANCE WTH CHANGES IN THE COST OF

GAS (Cont' d.)

12.4 Merchant Function Charge (MC)

Cancel |l ed by 8 Rev.

(A

(B)

Applicability

Begi nni ng Novenber 1, 2006, custoners taking service under Service
Classification Nos. 1 and 2 of this Rate Schedul e shall be subject
to a Merchant Function Charge ("MFC'). Separate MFCs will be
determ ned for Service Classification No. 1 and for Service
Classification No. 2 of this Rate Schedule and will be applied to
all gas volunmes sold under such service classifications to recover
the costs associated with cormmodity-rel ated conpetitive services.
Commodi ty-rel ated costs include commopdity procurenment costs

(i ncluding commodity revenue-based allocation of information
resources and educati on and outreach costs), credit and
collections costs, gas in storage working capital costs related to
firmsales, and comodity-related uncollectibles.

Fi xed MFC Conponents

The fixed conmponents of the MFC are as foll ows:

Cents per Ccf

Commodi ty

Pr ocur enent ,

IR, and
Servi ce Educati on Credit and
Classification And Qutreach Coll ections Tota

(1) Applicable Novenber 1, 2009 through Cctober 31, 2010

SC No. 1 1.038 0. 596 1.634
SC No. 2 0. 363 0. 204 0. 567

(2) Applicable Novenber 1, 2010 through Cctober 31, 2011

SC No. 1 1.132 0. 650 1.782
SC No. 2 0. 396 0.223 0.619

(3) Applicable Novenber 1, 2011 through Cctober 31, 2012

SC No. 1 1.181 0.678 1.859
SC No. 2 0. 413 0. 232 0. 645

I ssued By: WIliamlonghi, President, Pearl River, New York

(Name of Officer, Title, Address)

Leaf No. 81.1 Effective 11/01/2012

CANCELLED
11/ 01/ 2009



