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Revenue Decoupl i ng Mechani sm

Ef fective January 1, 2010 and in accordance with the Commission's Order in C
06- G- 1186 dated Decenmber 22, 2009, Service Cassification Nos. 1B, 1BR, 5-1B,
and 5-1BR wi || be subject to a Revenue Decoupling Mechanism (“RDM) to
reconcile Actual Billed Delivery Service Revenues to Allowed Billed Delivery
Service Revenues. Allowed Billed Delivery Service Revenues will be equal to
the Margin Per Customer targets as set forth in the Conpany’s Septenber 25,
2009 Joint Proposal and approved in the aforenmentioned order for the
applicable rate year ending Decenmber 31, tines the Average Annual Number of
Customers in the applicable rate year ending Decenber 31. Actual Billed
Delivery Service Revenues will be devel oped using billed sal es and
transportation volunes for the service classes |listed above multiplied by the
ef fective Service Classification No. 1B delivery service rates.

The Conpany will file an annual RDM reconciliation and RDM St at ement each
March 15'" foll owi ng each rate year ending December 31. The RDM
reconciliation will include the total surcharge/refund anmount and unitized
surcharge/refund rates. The unit rates will be calculated by dividing the
total surcharge/refund by the current sales and transportation forecast for
Service Cassification Nos. 1B, 1BR, 5-1B, and 5-1BR  This surcharge/refund
factor will be shown on the Revenue Decoupling Mechani sm Statenent and becone
ef fective each May 1st. Al refunds or surcharges will be subject to
reconciliation at the end of the twelve nonth period.

Del i very Rate Adjustnent

The Delivery Rate Adjustnent (DRA) will apply to all custoners being served
under Service O assification Nos. 1A, 1AR, 1B, 1BR 1B-DG 2A, 2B, 3A, 3B, 5,
9, 10, 15, 16 and 17. The DRA will appear as a separate line itemon the
custonmer’s bill.

The DRA will consist of a weather normalization adjustment applicable to
certain heating customers (as explained on Leaf Nos. 78 and 79), a delivery
rate surcharge (as explained on Leaf No. 119.50) and the Increnental State
Assessnment Surcharge (as explained on Leaf No. 119.51) and, where applicabl e,
t he Revenue Decoupling Mechani sm (as expl ai ned above).

I ssued by: N ck Stavropoul os, Executive Vice President, Hicksville, NY

Cancel l ed by 2 Rev. Leaf No. 119.52 Effective 07/01/2014

CANCELLED
01/ 01/ 2010



