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14.  Revenue Decoupling Mechanism (“RDM”) Adjustment - Continued

Any RDM adjustment billed to customers as part of the reconciliation adjustment applicable to Rate
Years beginning prior to October 1, 2010 will be applied to the same RDM groups as specified in
the Gas Rate Plan in Case 06-G-1332.

If the Company does not file for new base delivery rates to be effective within 15 days after the end
of Rate Year 3, the RDM will be implemented in accordance with the methodology set forth in
Appendix | of the 2010 Gas Rate Plan.

15.  Curtailment Cost Recovery Charge applicable to Firm Service Classification Nos. 1, 2, 3, 9
and 13

Firm sales and transportation Customers shall be subject to a charge, stated on a cents per therm
basis and shown separately on the Statement of Monthly Rate Adjustment, to recover the costs
associated with payments made to ESCOs and Direct Customers in accordance with General
Information Section 14(E) “Gas Service Curtailments” of the Schedule.

16.  System Benefits Charge (“SBC”)

In accordance with the Public Service Commission Order in Case 07-M-0548 issued and effective
June 23, 2008 (“June 2008 Order™), an incremental gas System Benefits Charge (“SBC”) is in
effect from October 1, 2008 through December 31, 2011 to collect amounts in connection with the
Energy Efficiency Portfolio Standard (“EEPS™) for New York State. In accordance with the June
2008 Order, the SBC for the annual period commencing January 1, 2009, and for each annual period
thereafter, is expected to collect an annual amount of $4,272,679.
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