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GENERAL INFORMATION - Continued

IX. Special Adjustments-Continued

17. Temporary State Assessment Surcharge (“TSAS”) Under Section 18-a of the Public Service Law-
Continued

The TSAS will be allocated to each customer class based on the class contribution to the Company’s total
gas revenues, including gross receipts taxes. The contribution of each class will include both delivery and
supply charges, (including estimated supply charges for retail access classes), and gross receipts taxes for
all.

The TSAS that is applicable to service under this Schedule will be collected on a monthly basis. The unit
amount to be collected will be shown on the Statement of Temporary State Assessment Surcharge (the
“Statement”) that is filed with the Commission apart from this Schedule.

Unless otherwise directed by the Commission, any change to the unit amounts to be collected will be filed
with the Commission on a revised Statement no less than 15 days prior to the Statement’s effective date.

18.  Rate Adjustment Clause (RAC)

Pursuant to the Order of the Public Service Commission (the “Commission”), dated June 25, 2009, in Case
09-M-0114, $32 million of the revenue requirement established in Case 06-G-1332 is to be recovered
pursuant to a rate adjustment clause mechanism and shall be subject to refund based on the Commission’s
audit and review of the Company’s contract related Capital, O&M and related expenditures, as set forth in
the Commission’s Order dated February 12, 2009, and in the Order in Case 09-M-0114. The portion of the
rates and charges shown in each Service Classification that comprise the rate adjustment clause mechanism
are shown on the Statement of Rate Adjustment Clause filed apart from this Rate Schedule for firm Service
Classifications (“SC”s) of this Rate Schedule. This portion of the Company’s revenue requirement will
continue to be recovered in this manner until such time as the Commission determines otherwise.
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