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Merchant Function Charge (Cont’d) 
 
For gas supply procurement, uncollectible associated with commodity 
costs and gas records and collections, the Company will reconcile and 
defer the recovery of both costs for differences between actual and 
forecast throughput in the annual reconciliation of gas costs, but 
there will be no adjustment to the targets.  For gas storage carrying 
costs, the projected monthly quantities and prices of the Company’s 
balances of gas in storage for the Rate Year and each 12-month period 
thereafter will be included in the MFC. The Company will true up its 
carrying costs on the cost of gas in storage for the changes in the 
cost of gas and the differences between actual and forecast throughput.  
Any variance between the actual and projected balance for the Rate Year 
will be combined with any over/under collection of carrying costs 
associated with differences between actual and forecast sales to arrive 
at the total true-up amount for the Rate Year and each 12-month period 
thereafter. For ease of calculation the MFC will be incorporated in the 
GAC monthly calculation.  

 
The Company will charge 80% of the storage inventory component to firm 
sales customers and 20% to all customers.  The 80% storage inventory 
component will be charged via the MFC and reconciled annually in 
conjunction with the other MFC components discussed above.  The 20% 
storage inventory component will be charged via the DRA and reconciled 
via the annual DRA reconciliation.  
 

9. Metering: 
 

Measuring Station: 
Seller will install, maintain and operate at the delivery points 
a measuring station properly equipped with orifice meters, or 
other suitable meters by which the gas delivered hereunder shall 
be measured. 
 

Check Measuring Equipment: 
 Buyer may install, maintain and operate, at its own expense, such 

check measuring equipment as desired, provided that such 
equipment shall be so installed as not to interfere with the 
operation of Seller’s measuring equipment at the delivery point 
or points. 
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