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Fi xed Cost (Cont'd.)

The fixed gas cost of the Conpani es associated with pipeline
capacity, storage capacity, and purchased gas contract
entitlenents, except costs associated with bal ancing service,
shall be allocated to each conpany using fixed percentages.
The fixed percentages are based on rati os of each Conpany's
forecasted winter peak day capacity requirement, adjusted as
set forth below, to the total forecasted peak day capacity
requi rement of the Conpanies. For the purpose of conputing
these ratios, each Conpany's forecasted wi nter peak day
capacity requirenent shall be reduced by the anount of wi nter
peak day capacity obtained by Sellers, from sources other
than the Conpanies, for firmservice customers participating
in each of the Conpanies' gas retail access prograns. These
fi xed percentages shall initially beconme effective as of the
effective date of this leaf and shall remain in effect

t hrough Cctober 31, 2007. The fixed percentages shall be
revised at least annually to becone effective each Novenber
1. The Conpany shall be permtted to nmake interimrevisions
to the fixed percentages, if necessary, to reflect a
significant shift in peak day capacity requirenents between
t he Conpani es. The Conpany shall advise Commi ssion Staff on
or before Cctober 1 of each year of any changes to the fixed
percentages to be inplenented the foll owi ng Novenber 1.

The Conpany's apportioned share of fixed costs, determned in
the manner set forth above, shall then be reduced by annua
estimates of the revenues, fees and charges set forth bel ow
and then divided by the forecast quantities of gas to be
taken for delivery to the Conpany’s firmsales custoners for
the 12 cal endar nonths ending the followi ng August 31:

(a) Revenues from of f-system sal es, | ess any associ at ed
gas costs;

(b) Capacity rel ated revenues associated with Service
C assification No. 10; and

(c) Transition Surcharge revenues.
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