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38. PIPELINF SUPPI IFR TAKE OR PAY EXPENSF RECOVERY SURCHARGE

Pursuant to a Settlement Agreement as to recovery of take or pay expenses incurred by

the Company as approved by the Public Service Commission in its Qrder Approving Settlement
Agreement with National Fuel Gas Distribution Corporation issued on April 5, 1993 in Case

88-G-062, the Company shall recover take or pay expense as follows:

a. The rates for service rendered pursuant to SC 1, SC 2, SC 3,SC 4,SC 5, SC 6, SC 7,
SC 8,SC9, SC 10, SC 13D, SC 13M, SC 15, SC 16, SC 17 and SC 20 on and after April 9, 1993
shall be subject to a monthly pipeline supplier take or pay expense recovery surcharge (“TOP
Surcharge”) consisting of two components, developed and computed as follows:

(1) Deferred TOP Surcharge Factor - The Deferred TOP Surcharge Factor shall
be equal to the per cubic foot equivalent of all of the pipeline supplier take
or pay expenses deferred by the Company and unrecovered as of the effective
date of this tariff leaf, including interest, (“Deferred Balance”) divided by
347,859,000 Mcf (115,953,000) Mcf throughput per year as allowed in Case
98-G-1291, multiplied by three to reflect recovery over a 36-month period.

(2)  Current TOP Surcharge Factor - The Current TOP Surcharge Factor shall be
equal to the per cubic foot equivalent of the result obtained by dividing by
115,953,000 Mcf (throughput per year as allowed in Case 98-G-1291) the
most recent pipeline supplier take or pay billing received by the Company
prior to the current billing cycle.
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