Recei ved: 10/ 03/2006 Status: CANCELLED
Ef fective Date: 01/01/2008

PSC NO 1 GAS LEAF: 74.1
COVPANY: KEYSPAN GAS EAST CORP. DBA BROOKLYN UNION OF L. I. REVI SI ON: 7
I NI TI AL EFFECTI VE DATE: 11/03/06 SUPERSEDI NG REVI SI ON: 5

GENERAL | NFORMATI ON

I1l. Adjustnments of Rates and Charges (continued):

J. Transition Surcharge (conti nued):
The portion of capacity costs ($cap) associated with custonmers that have
switched fromsales to transportation service after April 1, 1999 or who
have had capaC|tY assigned but are no |onger taking such assignnent, is
cal cul ated as foll ows:
$cap = [ (tcap - ucapD - fgrow) / (ucap - ucapD) ] X (ucap$ - ucapD3)
wher e

tcap = amount of capacity associated with custonmers using their own
capacity to bring gas to the citygate (dt)

uca?S ; utility upstream pipeline capacity that has been decontracted
t

fgrow = firmcustonmer throughput growth (dt)
ucap = total utility upstream pipeline capacity (dt)
ucap$ = wutility upstream capacity costs (9$)

ucapD$= wutility upstream capacity costs that have been decontracted (%)

This surcharge will become effective on the first day of the nonth in
whi ch strandabl e costs are incurred.
Surcharge collections will be

subj ect to periodic reconciliation.

K. Research and Devel opnent Sur char ge

The Research and Devel opment Surcharge will be applicable to Service
Classification Nos. 1, 2, 3, 5, 15, and 16. This surcharge is a funding
mechani smto support nedium and |ong termresearch and devel opment

proj ects preV|oush%_funded by a Federal Energy Regul atory Conm ssion

( FERC) surcharPe ich is belng phased out over the next several years.
The anount col lected under this nechanismwill mrror the decrement in
the FERC surcharge each year until 2004 and will be capped at

. 0174/ dekat herm thereafter. This surcharge will appear on the

St atement of Gas and Pi peline Costs and Adjustnents.

| ssued by: Joseph F. Bodanza, Senior Vice President, Hicksville, NY

Cancel | ed by suppl enment No. 33 effective 01/01/2008

Suspended to 01/01/2008 by order in Case 06-G 1186. See Suppl enent No. 32. Th e supplenment filing date was 08/30/2007
Suspended to 09/03/2007 by order in Case 06-G 1186. See Supplenment No. 31. Th e supplenent filing date was 02/ 27/ 2007
Suspended to 03/03/2007 by order in Case 06-G 1186. See Suppl enent No. 30. Th e supplerment filing date was 11/01/2006



