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I ssued in conpliance with Conmission order in Case 05-G 1494, dated 10/20/06

GENERAL | NFORVATI ON

12. ADJUSTMENT OF RATES I N ACCORDANCE W TH CHANGES IN THE COST OF GAS

(Cont' d.)
12.1 GAS SUPPLY CHARGE (Cont'd.)

(O Average Cost of Gas (Cont'd.)

(1)

(2)

| ssued By:

Fi xed Cost (Cont'd.)

The fixed gas cost of the Conpani es shall be devel oped by
applying the fixed rates and charges of the transporters,
storage providers, and suppliers to the annual billing
determ nants associated with pipeline capacity, storage
capacity, and purchased gas contract entitlenments except
billing determ nants associ ated wi th bal anci ng service. The
fixed cost shall be allocated to each company using a fixed
percentage. The fixed percentage is based on the ratio of
each Company's fixed cost as of June 30, 2000.

The Company's share of fixed costs shall be reduced by:

(a) Al'l penalty charges assessed under Service
O assification No. 11

(b) The annual cost of capacity associated with Service
Classification No. 11 - Capacity Option B;

(c) Revenues from of f-system sal es, | ess any associ at ed
gas costs; and

(d) Capacity rel ated revenues associated with Service
Classification No. 10.

The Company's share of fixed costs, adjusted as specified
above, shall be divided by the forecast quantities of gas to
be taken for delivery to the Conpany's firmsales customers
for the 12 cal endar nonths ending the follow ng August 31

Bal anci ng Cost

Bal anci ng costs shall be equal to the sum of the Conpanies'
annual i zed fixed storage charges and fixed pipeline
transportation charges fromstorage to the pipeline delivery
poi nt (s) at the boundary of the Conpani es' service
territories.

The bal anci ng cost shall be allocated to each conpany using a
fi xed percentage. The fixed percentage is based on the ratio
of each Conpany's bal ancing cost as of June 30, 2000.

The Company's share of bal ancing costs shall be reduced by
all costs recovered via the Bal ancing Charge for service
rendered under Service Cassification No. 6.

John D. McMahon, President, Pearl River, New York
(Nanme of Officer, Title, Address)
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