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I ssued in conpliance with Conmission order in Case 05-G 1494, dated 10/20/06
GENERAL | NFORVATI ON

12.  ADJUSTMENT OF RATES | N ACOORDANCE W TH CHANGES | N THE OOST OF GAS
(Cont' d.)

12.2 MONTHLY GAS ADJUSTMENT (Cont' d.)

(D) Gas in Storage Woirking Capital (applicable to Service
Classification Nos. 1, 2 and 6)

The Monthly Gas Adjustnment shall be adjusted by a per Ccf rate to
reflect gas in storage working capital costs associated with
storage assets used for reliability and bal anci ng purposes. Such
rate shall be equal to 20 percent of the total gas in storage
working capital rate applicable to firmsales custoners in
accordance with the Conmission’s Order Establishing Rates in Phase
2 (“Order”), issued and effective Cctober 18, 2001, in Case No. 99-
G 1695. Such rate shall be applied to (1) sales to Service
Classification Nos. 1 and 2 custoners and (2) deliveries to Service
Classification No. 6 custoners. The difference between the rate
included in the Monthly Gas Adjustnment and the total gas in storage
working capital rate applicable to firm sal es custoners, determ ned
in accordance with the above Order, shall be deened to be sales

rel ated and shall be included in the Merchant Function Charge
applicable to Service Cassification No. 1 and Service
Classification No. 2 custoners. Gas in storage working capital
costs recovered through the Monthly Gas Adjustnent and the Merchant
Functi on Charge shall be conbined and trued up annually to actual
costs determned by nultiplying the actual twelve-nonth average gas
in storage bal ance by the effective Gther Custoner Capital Rate.
This true up will be part of an annual reconciliation of the

Mont hly Gas Adj ust nent.

(B) Research and Devel opnent Surcharge (applicable to Service
Classification Nos. 1, 2 and 6)

Custoners will be assessed a Research and Devel opnent ("R&D')
Surcharge to provide funding for gas R&D projects in accordance
with the Conmi ssion's February 14, 2000 Order in Case No. 99-G
1369.

(F) Interi mBackout Lost Revenue Adjustnent (applicable to Service
Cassification Nos. 1, 2, and 6)

For the 12-nonth period ending Cctober 31, 2007, the Monthly Gas
Adj ustmrent applicable to Service dassification Nos. 1, 2, and 6
custonmers shall be adjusted to reflect an Interi mBackout Lost
Revenue Adjustnent to reconcile |ost revenues recovered through the
I nteri mBackout Lost Revenue Adjustnent and actual |ost revenues
due to the operation of the InterimBackout Credit for the 12-nonth
peri od endi ng Cct ober 31, 2006.

I ssued By: John D. McMahon, President, Pearl River, New York
(Nanme of Officer, Title, Address)
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