Recei ved: 10/ 31/2006 St at us:
Ef fective Date:

PSC NO. 4 GAS LEAF: 79.2
ORANGE AND ROCKLAND UTI LI TIES, | NC REVI SI ON: 1
I NI TI AL EFFECTI VE DATE: Novenber 1, 2006 SUPERSEDI NG REVI SI ON:

I ssued in conpliance with Conmission order in Case 05-G 1494, dated 10/20/06

GENERAL | NFORVATI ON

12. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES | N THE COST OF GAS
(Cont ' d.)

12.2 MONTHLY GAS ADJUSTMENT (Cont'd.)

(B) Transition Adjustment for Conpetitive Services (Cont'd.)

(2) Definitions for Purposes of the TACS (Cont'd.)

"Prior Period Reconciliation" represents the difference

bet ween the amount to be recovered through the TACS and the
actual anount recovered through the TACS. Any under-recovery
or over-recovery resulting fromsuch reconciliation, plus
interest (calculated at the Gt her Custoner Capital Rate),
shall be included in the calculation of the subsequent year's
TACS.

(3) Cal cul ation of the TACS

The TACS shall be determ ned by dividing the sumof the MFC
Fi xed Component Lost Revenue, Billing and Paynment Processing
Lost Revenue, Costs of Enabling Technol ogies, and the Prior
Period Reconciliation by the forecasted Ccf deliveries to
Service Qassification Nos. 1, 2, and 6 custoners for the
twel ve-nmonth period for which the TACS is to be effective.

I ssued By: John D. McMahon, President, Pearl River, New York
(Nanme of Officer, Title, Address)

Cancel l ed by 3 Rev. Leaf No. 79.2 Effective 11/01/2009

CANCELLED
11/ 01/ 2006



