Recei ved: 10/ 31/2006 Status: CANCELLED
Ef fective Date: 11/01/2006

PSC NO. 4 GAS LEAF: 80.1
ORANGE AND ROCKLAND UTI LI TIES, | NC REVI SI ON: 12
I NI TI AL EFFECTI VE DATE: Novenber 1, 2006 SUPERSEDI NG REVI SI ON: 10

I ssued in conpliance with Conmission order in Case 05-G 1494, dated 10/20/06
GENERAL | NFORVATI ON
12. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES IN THE COST OF GAS
(Cont'd.)
12.2 MONTHLY GAS ADJUSTMENT (Cont'd.)

(O Credit/Surcharge for Sharing of Benefits (applicable to Service
Classification Nos. 1, 2 and 6) (Cont'd.)

provi sions of Section 66, subsection 20 of the Public
Service Law of the State of New York

(2) Power Ceneration Benefits

Power Ceneration Benefits fromthe transfer of gas to
electric generating facilities previously owned by the
Conpany shall be defined as the anobunt received for the
transfer of gas to such facilities, |ess any associated gas
costs.

For each of the twelve-nonth periods ending Cctober 31,
2007, 2008, and 2009, a power generation base rate revenue
i mput ation of $650,000 shall be in effect. Any variance
bet ween the actual total Power Ceneration Benefits and the
power generation base rate revenue inputation for each
twel ve-nonth period shall be credited (or surcharged if
negative) to S.C. Nos. 1, 2, and 6 custoners. The rate of
credit (or surcharge) shall be determ ned by dividing the
estinmated power generation benefits available to S.C. Nos.
1, 2, and 6 custoners for the twelve-nonth period endi ng
Cct ober 31 of each year by the S.C. Nos. 1, 2, and 6
deliveries estinmated for that period.

The unit rates as determined in (1) and (2) above will be applied
to the Monthly Gas Adjustnment. At the end of the fiscal year, the
Conpany will determi ne the actual benefits accrued and conpare
this anpbunt to the benefits disbursed to (or recovered fron) S.C
Nos. 1, 2, and 6 custoners during the fiscal year

Any di fference between the benefits accrued and the benefits
di sbursed (or recovered) shall be reflected in the estimated
credits (or surcharges) for the next fiscal year

The Conpany shall nodify the unit rates determ ned as descri bed
above if a significant change to its estinmates of benefits and/or
sal es vol umes occurs during a fiscal year.

I ssued By: John D. McMahon, President, Pearl River, New York
(Nanme of Officer, Title, Address)

Cancel l ed by 14 Rev. Leaf No. 80.1 Effective 11/01/2009



