Recei ved: 10/ 31/2006 Status: CANCELLED
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PSC NO. 4 GAS LEAF: 80. 3
ORANGE AND ROCKLAND UTI LI TIES, | NC REVI SI ON: 7
I NI TI AL EFFECTI VE DATE: Novenber 1, 2006 SUPERSEDI NG REVI SI ON: 5

I ssued in conpliance with Conmission order in Case 05-G 1494, dated 10/20/06
GENERAL | NFORVATI ON

12. ADJUSTMENT OF RATES IN ACCORDANCE WTH CHANGES IN THE COST OF
GAS (Cont' d.)

12.2 MONTHLY GAS ADJUSTMENT (Cont'd.)

(G Capacity Rel ease Service Adjustment (applicable to Service
Cassification No. 6)

The Monthly Gas Adjustment applicable to all Service Cassification
No. 6 custoners shall be adjusted to reflect a Capacity Rel ease
Service Adjustnment. The Capacity Rel ease Service Adjustnment is a
charge/credit reflecting the difference between the maxi mumfirm
reservation rates at which the capacity is released to Sellers

taki ng service under Capacity Option A of Service Cassification
No. 11 and the Conpany's Adjusted WACOT.

The Capacity Rel ease Service Adjustnent shall be set annually based
on the Conpany’s estimate of its Adjusted WACOT for the applicable
annual period, the current interstate pipeline reservation rates
for the pipelines upon which the Conpany rel eases capacity, and
estinmated deliveries to Service O assification No. 6 custoners.

Any difference between the anmount charged/credited to Service
Classification No. 6 custonmers through the Capacity Rel ease Service
Adj ustnment and the actual differences between pipeline reservation
rates and the Conpany’s Adjusted WACOT shall be reconcil ed annually
and reflected in either the Capacity Rel ease Service Adjustment or
anot her adjustment to the Monthly Gas Adjustnent billed in the
second nmonth follow ng the annual period. The Conpany may apply
such adjustment over a period greater than one nonth, if deened
necessary by the Company, to nmitigate the custoner bill inpact of

t he adj ust nent.

(H Statenment of Monthly Gas Adj ust nment

(1) The Monthly Gas Adjustnent shall be effective for service
rendered on and after the first day of the cal endar nonth
following the conputation date and shall continue in effect
until changed.

(2) The Statenent of Monthly Gas Adjustnent shall be filed with
the Public Service Commi ssion and apart fromthis Rate
Schedul e not | ess than three days prior to the date on which
it is proposed to be effective. Such Statement will be
avail able to the public at Conpany offices at which
applications for service nay be made.

I ssued By: John D. McMahon, President, Pearl River, New York
(Nanme of Officer, Title, Address)
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