Recei ved: 07/ 31/ 2006 Status: CANCELLED
Ef fective Date: 11/01/2006

PSC NO. 4 GAS LEAF: 155
ORANGE AND ROCKLAND UTI LI TIES, | NC REVI SI ON: 12
I NI TI AL EFFECTI VE DATE: Novenber 1, 2006 SUPERSEDI NG REVI SI ON: 10

SERVI CE CLASSI FI CATION NO 11 (Cont'd.)
BALANCI NG SERVI CE OPTI ON\: (Cont ' d)
Rol | over Option

For each nmonth the Conpany will calculate the difference between the
Seller's Bal ancing Service Option custonmer's actual usage and the ADCQ
multiplied by the nunber of days in the billing period, taking into
consi deration any adjustnent fromprior nonths, and shall adjust the ADCQ
for a succeeding nmonth by that difference divided by the total

nunber of days in the nonth, provided that such adjustnent will neither

i ncrease that nonth's adjusted ADCQto a |l evel greater than the Seller's
MAX ADCQ for the year nor decrease that nonth's adjusted ADCQ to a |evel

| ess than zero. The increment of any such adjustrment that results in a
particular nonth's ADCQ bei ng greater than the MAX ADCQ or | ess than zero
will be carried to a future nonth.

Cash-out Option

For each nonth the Conpany will calculate the difference between the
Seller's Bal ancing Service Option custoner's actual usage and the ADCQ
mul tiplied by the nunber of days in the billing period. |If there is an
i mbal ance at the end of the nonth, the over-delivered volunes wll be
purchased by the Conmpany fromthe Seller and the under-delivered vol unes
will be sold by the Conpany to the Seller at a rate equal to the nonthly
average of the highest daily “Mdpoint” rate of the “Louisiana — Onshore
Sout h”, “Tennessee” receipts points for such nonth as published in Gas
Daily in the table “Daily Price Survey”, plus the Conpany’s Adjusted
WACOT for such nonth and fuel |osses calculated at 100% | oad factor.

The MAX ADCQ shall be the anobunt of daily pipeline capacity to be
obtained by the Seller. The ADCQis the anount of gas that Seller nust
deliver to the Conpany daily. |If Seller is also serving custoners that
have el ected the Wnter Bundled Sales Service Option, the ADCQ and the
MAX ADCQ determ ned for the Wnter Bundl ed Sal es Service Option shall be
added to the ADCQ and MAX ADC(s determ ned herein.

W NTER BUNDLED SALES SERVI CE OPTI ON:

For customers electing the Wnter Bundl ed Sales (“WBS’) Service Option
pursuant to Service Cassification No. 6, the Conpany will provide to the
Seller the Wnter Bundled Sal es Vol unme (“WBSV'), the ADCQ and the MAX
ADCQ for its custoners as defined and determined in the nmanner set forth
bel ow

a) The WBSV shall be equal to the sumof the WBS gas allocated to each
customer in Seller's Aggregation Goup multiplied by the Conpany's
factor of adjustnent as defined in General Information Section 12
and then converted to an energy basis by using the conversion
factor shown in the Statement of Mnthly Gas Adjustnents. The
Seller is required to purchase the WBSV fromthe Conpany during the
peri od Novenber through March (winter period) in accordance wth
the provisions set forth below Each custoner will be allocated a
portion of the VWBSV

I ssued By: John D. McMahon, President, Pearl River, New York
(Nanme of Officer, Title, Address)
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