Recei ved: 07/ 31/ 2006 Status: CANCELLED
Ef fective Date: 08/ 01/ 2006

PSC NGO 12 GAS LEAF: 72
COVPANY: CENTRAL HUDSON GAS & ELECTRI C CORPORATI ON REVISION: 5
I NI TI AL EFFECTI VE DATE: 08/01/06 SUPERSEDI NG REVI SION: 4

I ssued in Conpliance with Order in C 05-G 0935 dated July 24, 2006

27. ADJUSTMENT OF RATES I N ACCORDANCE W TH CHANGES IN THE COST OF GAS (Cont'd)

Annual Surcharge or Refund (Cont’ d)

Interimrefunds or surcharges during the 12-nonth period ended August 31 will be
permtted for the purpose of preventing |arge over-collection or under-collection
bal ances from accruing at August 31. The met hodol ogy used to determ ne the
anount of over-collection or wunder-collection and the nmethod of refund or
surcharge will be determ ned by the Conpany and filed with the Conm ssi on.

Capacity Rel ease Credit

Eighty five percent (85% of the credits received from upstream pipelines

resulting from upstream capacity assignnments and stream ng transactions will be
credited to custoners taking service under Service Cassification Nos. 1, 2, 6,
12 and 13.

Interruptible Sales Credit or Surcharge

If the nmonthly net of fuel revenues from the customers taking service under
Service Cassification Nos. 8, 9 and 14, excluding monthly customer charges
billed under Service Cassification No. 9, differs significantly from 1/12 of
the annual inputation of $1,000,000, the Conpany may refund or surcharge, as
appropriate, the difference through the Gas Supply Charge in a subsequent nonth.

Back Qut Credit/Surcharge

By Conmission Order in Case 05-G 0935, the Conmpany wll reduce the delivery
charges to custoners operating under Service Classification Nos. 6, 12 and 13 by
$0. 015 per Ccf wuntil June 30, 2007. The net reduction in delivery charges to
these customers will be collected from custoners taking service under Service
Classification Nos. 1 and 2 through a surcharge included in the nonthly Gas
Supply Char ge.

I ssued by: Arthur R Upright. Senior Vice President., Poughkeepsie, New York

Cancell ed by 7 Rev. Leaf No. 72 Effective 07/01/2009



