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approach the contract limts of the Conpany, the Marketer will be

notified (see Communication Protocol in GIOP) that the daily delivery will be
limted to the actual gas flow ng under the Transport Service Agreenent. The
notice of these critical period conditions when the daily volunme will be
limted will be posted on the Wb site and made by e-mail, tel ephone or fax,
absent exigent circunstances, at |least 24 hours prior to the affected gas
day. This notice will be based on the forecasted weather conditions and the
antici pated requirements of custonmers. Earlier notice will be provided, if
possible. Notice to a Marketer will be nmade in less than 24 hours if a
shorter notice is received by Corning of an interruption in Custoner's

suppl y.

F) The notices will be nade in the formof an "Alert" or a "Restriction"

advi sory. When possible, Corning will issue an "Alert" to ward off possible
restriction conditions. The next step, as conditions require, is a
"Restriction or OFO'" notice. The decision to inpose restrictions is based on
Corning's forecast of the weather and the gas requirenents that are necessary
to neet that forecast. During the tinme that restrictions are in effect, the
custoner nust limt usage to the volunme actually transported by the conpany
for the custoner. If this reduction cannot be made, tariff rate gas will be
supplied by Corning, if it is available fromsystem supply. If the total use
during the critical period exceeds Corning' s authorized volunme and pipeline
penalties are inposed, Marketers will be billed for the portion of that
penalty for which they are responsible.

3) Bal anci ng Tol erances

A) The Daily Bal anci ng Tol erance for both the Hanmondsport and Corning
Systens will be = 10% of the Custoners’ daily-netered usage

B) The Monthly Bal anci ng Tol erance for both the Hammopndsport and Corni ng
Systens will be = 10% of the Custoners’ nonthly-nmetered usage.

C) These Bal anci ng Tol erances are in effect for all Service Classifications
applicable to Transportation Service and will remain in effect until at |east
October 1, 2007 and until otherwi se nodified by a tariff change.

D) The Conpany shall periodically reviewwith Staff of the Departnent of
Public Service and Interested Parties whether the Monthly Bal anci ng

Tol erance should be revised. Follow ng that review, the Conpany may
recommend that the Monthly Bal anci ng Tol erance be revised effective no
sooner than October 1, 2007.

"I ssued Under the Authority of PSC Order Dated May 22, 2006 in Case No.
05- G- 1359"

| ssued by Thomas K. Barry, Chairman, President & C.E. O, Corning, NY 14830
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