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SERVI CE CLASSI FI CATI ON NO. 8
Sel l er Service (continued)

Capacity Rel ease Option - Tier 3 — Virtual Storage

The Marketer’s Tier 3 Maxinmum Daily Quantity (“Tier 3 MDQ) each w nter nonth

will equal the Marketer’s increnental |oad requirenents each nonth. |ncrenenta

load requirenents, in this context, nean the delivery volume that exceeds the

sumof the Marketer’s Tier 1 Maxi numCapacity Rel ease Vol une and maxi mumavai | abl e
Tier 2 MDQ The Conpany will offer an optional Tier 3 service inthe w nter nonths
of Decenber through March, inclusive in the formof a virtual storage service.

Tier 3 service is available only to those Marketers that have elected to take

Tier 1 capacity rel ease.

I f a Marketer chooses to take a quantity of Tier 3 MDQthat is less thanits nmaxi num
available Tier 3 MDQ then the Marketer's Tier 3 service election, expressed as
a percent of its Tier 3 MDQ wll becone that Marketer’s cap, i.e., its Tier 3
MDQ for the followi ng three years.

The price of the Tier 3 virtual storage will be conputed assum ng donestic US
gas supply is injected on a pro-rata basis into each of the Conpany’s market area
st orage services throughout the sumer injection season (May 1% to Oct 31°).
The Conpany will conpute the wei ghted average inventory price of gas injected
into Tier 3 virtual storage by taking the sumof 1) the gas commodity price as
represented by the NYMEX contract price for the nonth; 2) the weighted average
publ i shed basis fromthe Henry Hub to the liquid trading points in the US that
t he Conpany rel i es onto purchase storage supplies; 3) the wei ght ed average vari abl e
transportation costs and fuel |osses to transport gas fromthe receipt points
on each of the Conpany’s donestic pipelinetransportationcontracts to the storage
i njection points, and 4) the wei ghted average variable injection costs and fuel
| osses to inject gas into each of the Conpany’s storage services.

The Conpany requi res no paynent fromthe Marketers prior tothe start of the winter
season for the gas injected into Tier 3 virtual storage. The Conpany will conpute
t he delivered cost of the virtual storage service billed the Marketers by taking
the sumof 1) the wei ghted average i nventory price as of the end of the injection
season; 2) the weighted average variable withdrawal costs and fuel |losses to
wi t hdraw gas fromeach of the Conpany’s storage services; 3) the weighted average
vari abl e transportation costs and fuel |osses to transport storage gas on each
of the Conpany’s storage transportation contracts to the Conpany city gates; plus
4) the Conpany’s unitized demand cost of its non-sw ng storage.

Marketers that elect to take virtual storage service fromthe Conpany and do not
nmeet the credi tworthi ness gui delines (as definedinthe UniformBusi ness Practices)
will be required to prepay for the virtual storage service prior to the nonth
of the sale. The prepaynent nust be made by wire transfer or ACH paynment no
|ater than two (2) business days prior to the last day of the nonth proceeding
the nonth for which the virtual storage serviceis to be purchased. . The prepaynent

will be calculated by multiplying .9 and an estinate of the delivered cost of
the virtual storage as descri bed above. The prepaynent anmount will be trued up
when actual costs are avail abl e and any adj ustnent will be made in the succeedi ng
bill period.
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