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SERVI CE CLASSI FI CATI ON NO. 8
Sel l er Service (continued)

Capacity Rel ease Option - Tier 1

Subj ect to the conditions described bel ow, the Conpany will make available to
partici pati ng Marketers rel eased capacity each nmonth for the 12-nmonth period
begi nni ng Novenber 1°' of each year equal to the “Tier 1 Maxi num Capacity Rel ease
Vol une”. Initially, the Tier 1 Maxi mum Capacity Rel ease Volume will be set at
75% of the Marketer’'s estinmated Novenmber daily |oad. The Conpany will rel ease
pi peline capacity on the (“Sel ected Pipelines”) as specified in the Conpany’'s
Gas Transportation Operating Procedures Manual in an amount, determ ned by the
Mar ket er, not to exceedthe Tier 1 Maxi mumCapacity Rel ease Vol une for that Marketer.
On a nonthly basis, the Conpany will recal culate the equival ent Novenber daily
load to refl ect any i ncrease or decrease i n the nunber of customers and/or delivery
volunmes in the Marketer’s pool, and adjust the Marketer’s capacity rel ease vol une
accordingly. Any Marketer that chooses to take capacity in an amount that is | ess
than the Tier 1 Maxi num Capacity Rel ease Vol ume nust secure primary firmdelivery
capacity to the appropriate Conpany city gate for the di fference between t he anount
of Tier 1 capacity the Marketer elects to take and the Tier 1 Maxi num Capacity
Rel ease Vol une.

If a Marketer chooses to take a volune of Tier 1 released capacity that is |ess
than its Tier 1 Maxi num Capacity Rel ease Vol une, then the Marketer’s capacity
el ection, expressed as a percent of the Tier 1 Maxi num Capacity Rel ease Vol une
avail abletothe Marketer, will beconme that Marketer’s cap, i.e., its Tier 1 Maxi num
Capacity Rel ease Volume, for the follow ng three years.

The Tier 1 capacity released on the Selected Pipelines will be at the Sel ected
Pi pelines’ maxinmumrates. The Selected Pipelines will bill the Marketer each
month for the rel eased capacity at their respective maxi numrates. The Marketer
is responsible for all fixed and variable costs associated with the rel eased
capacity.

Mar keters el ecting to receive Tier 1 capacity nust deliver supply to the Conpany
by neans of that capacity. The Marketer is obligated to deliver gas to the Conpany
for the Marketer’s custoners as required by the Conpany’s tariff. The Marketer
isrequiredto neet all obligations required by the Sel ected Pi pelines under their
respective tariffs.

Capacity Rel ease Option - Tier 2

The Marketer’s Tier 2 Maximum Daily Quantity (“Tier 2 MDQ') will be set at 25%
of the Marketer’s estinmated Novenber daily load. On a nonthly basis, the Conpany
will recal culate the equival ent Novenber daily load to reflect any increase or
decrease in the nunber of customers and/or delivery volunes in the Marketer’s
pool, and adjust the Marketer’'s Tier 2 MDQ accordingly.
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