Recei ved: 06/ 14/ 2006 St at us: CANCELLED
Ef fective Date: 06/15/2006

PSC NO. 4 GAS LEAF: 191.2
ORANGE AND ROCKLAND UTI LI TIES, | NC REVISION: 1
I NI TI AL EFFECTI VE DATE: June 15, 2006 SUPERSEDI NG REVISION: 0O

I ssued in conpliance with Order in Case 98-G 0122, dated Novenber 23, 2005

SERVI CE CLASSI FI CATI ON NO. 14
RATE - SI X PART - MONTHLY: (Conti nued)
(3) Val ue Added Charge ("VAC') (Conti nued)

Esti mated Val ue Added Charge ($/Dth) (Continued)

A Monthly Total Value Added Charge shall be determined for each
custonmer for each nonth of the Test Year. Such nonthly anpunt
shal | be deternmined by (1) subtracting the Base Year Spark Spread
fromthe Spark Spread determ ned for each hour in the respective
nonth of the Test Year that the custonmer received natural gas; (2)
mul tiplying five percent of the difference deternmined in (1) by
the custoner’s MMH Generated Qutput during such Test Year hour

and (3) summing the anmpunts determined in (2). The anpunt
determined in (3) is the Monthly Total Val ue Added Charge, unless
such anpbunt is |less than or equal to zero. |In such case, the

Mont hly Total Val ue Added Charge shall be zero. The custoner's
Annual Total Value Added Charge shall be the sum of the custoner's
Mont hly Total Val ue Added Charges for the Test Year

The Estimated Val ue Added Charge shall be the custoner's Annua
Total Val ue Added Charge for the Test Year, including any
appl i cabl e Reconciliation Adjustment, divided by the nunber of Dth
delivered to such custonmer during the Test Year. |If a customer
does not have twel ve nonths of consunption data for the Test Year
that custonmer will be assigned a Val ue Added Charge equal to the
average of all the customers’ Value Added Charge within the
applicable heat rate tier |evel.

For each customer taking service under this Service
Classification, the Conpany will file by March 1 of each year the
Esti mat ed Val ue Added Charge applicable to such custonmer to becone
effective May 1 of that year

The Val ue Added Charge is a unitized per Dth rate, derived from
the increase fromthe Base Year Spark Spread, adjusted for prior
peri od Reconciliation Adjustnent.

(4) Over and Under-delivery Charges

If the anobunt of gas delivered to the boundary of the Conpany's
service area on behalf of a customer varies fromthe anmount of gas
used by the custoner on a daily basis, the customer will have an
over-delivery or an under-delivery.

I ssued By: John D. McMahon, President, Pearl River, New York
(Nanme of Officer, Title, Address)

Cancell ed by 3 Rev. Leaf No. 191.2 Effective 11/01/2015



