Recei ved: 06/ 14/ 2006 St at us: CANCELLED
Ef fective Date: 06/15/2006

PSC NO. 4 GAS LEAF: 191
ORANGE AND ROCKLAND UTI LI TIES, | NC REVI SION: 2
I NI TI AL EFFECTI VE DATE: June 15, 2006 SUPERSEDI NG REVI SION: 1

I ssued in conpliance with Order in Case 98-G 0122, dated Novenber 23, 2005

SERVI CE CLASSI FI CATI ON NO. 14
RATE - SI X PART - MONTHLY: (Conti nued)
(3) Val ue Added Charge ("VAC') (Conti nued)

DEFI NI TI ONS

Actual Value Added Charge - The Val ue Added Charges that the
custonmer woul d have been billed during the Effective Period if the
Val ue Added Charge had been cal cul ated based on the actual Spark
Spreads during the Effective Period. The Actual Val ue Added
Charge includes the prior period Reconciliation Adjustnent.

Base Year — The first full year of the operation of the New York
| ndependent System Qperator ("NylSO') starting Decenmber 1, 1999.

Base Year Spark Spread - The sinple average of the Spark Spread
for all 8,784 hours of the Base Year. The Base Year Spark Spread
for each respective Heat Rate Tier Level is as foll ows:

Tier 1 $(34.78) per MM
Tier 2 $(6.76) per MM
Tier 3 $(2.45) per MM
Tier 4 $ 8.76 per MM

Custoner's Heat Rate - The Heat rate expressed in MVBtu/ MMH in the
Heat Rate Tier Level that applies to the custoner's equi pnent.

Custoner's MMH Generated Qutput - The hourly Dth consunption
di vided by the custoner's heat rate expressed in MM

Daily Market Gas Cost - The Daily Market Gas Cost per Dth is the
mar ket cost of gas reported in Platt's "Gas Daily" for Transco
Zone 6 (NY) or, if gas is delivered to the Conpany's system from
anot her gas pipeline, the cost of gas as reported in the Gas Daily
for that pipeline delivery point. Such cost of gas shall be the
average of the midpoint and the high price for the day of flow.
Effective Period - The period May 1st through April 30th of the
foll owi ng year.

Fuel Cost of Generation — The applicable Daily Market Gas Cost
multiplied by the custoner's Heat Rate Tier Level expressed in
$/ MAH.

I ssued By: John D. McMahon, President, Pearl River, New York
(Nanme of Officer, Title, Address)

Cancell ed by 4 Rev. Leaf No. 191 Effective 11/01/2015



