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SERVICE CLASSIFICATION NO. 14 
 
RATE - SIX PART - MONTHLY: (Continued) 
 
 (3) Value Added Charge ("VAC") (Continued) 
 

DEFINITIONS 
 
Actual Value Added Charge - The Value Added Charges that the 
customer would have been billed during the Effective Period if the 
Value Added Charge had been calculated based on the actual Spark 
Spreads during the Effective Period.  The Actual Value Added 
Charge includes the prior period Reconciliation Adjustment. 

 
Base Year – The first full year of the operation of the New York 
Independent System Operator ("NYISO") starting December 1, 1999. 

 
Base Year Spark Spread - The simple average of the Spark Spread 
for all 8,784 hours of the Base Year.  The Base Year Spark Spread 
for each respective Heat Rate Tier Level is as follows: 

 
Tier 1 $(34.78) per MWH 
Tier 2 $(6.76) per MWH 
Tier 3 $(2.45) per MWH 
Tier 4 $ 8.76 per MWH 

 
 
Customer's Heat Rate - The Heat rate expressed in MMBtu/MWH in the 
Heat Rate Tier Level that applies to the customer's equipment. 
 
Customer's MWH Generated Output - The hourly Dth consumption 
divided by the customer's heat rate expressed in MWH. 
  
Daily Market Gas Cost - The Daily Market Gas Cost per Dth is the 
market cost of gas reported in Platt's "Gas Daily" for Transco 
Zone 6 (NY) or, if gas is delivered to the Company's system from 
another gas pipeline, the cost of gas as reported in the Gas Daily 
for that pipeline delivery point. Such cost of gas shall be the 
average of the midpoint and the high price for the day of flow.   
Effective Period - The period May 1st through April 30th of the 
following year.   

 
Fuel Cost of Generation – The applicable Daily Market Gas Cost 
multiplied by the customer's Heat Rate Tier Level expressed in 
$/MWH. 
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