Recei ved: 02/29/2008 Status: CANCELLED
Ef fective Date: 03/03/2008

PSC NO 4 GAS LEAF: 68
ORANGE AND ROCKLAND UTI LI TIES, | NC REVI SI ON: 3
I NI TI AL EFFECTI VE DATE: March 3, 2008 SUPERSEDI NG REVI SI ON: 2

I ssued in conpliance with Conmission order in Case 06-G 0059, dated 8/23/07

GENERAL | NFORVATI ON
11. GAS RESTRICTIONS AND LI M TATI ONS (Cont' d.)

11.1 RESTRI CTI ONS ON ATTACHVENTS OF NEW GAS CUSTOMERS AND SUPPLYI NG OF GAS TO
EXI STI NG CUSTOMERS (Cont ' d.)

(B Curtail ment of Service (Cont'd.)

(2) Oder of Curtailment (Cont’d.)

Category 7 unless efforts to reduce | oad through voluntary
reductions in gas usage have fail ed.

Not hi ng within these curtail nent procedures shall inpact the
Conpany's right to take any and all actions necessary in
conformance with Service Cassification No. 11 to assure
reliable service by Qualified Sellers, including, but not
limted to, termnation of qualification as a Seller

(3) Sel | er Conpensation

Sel | ers whose gas has been diverted to neet the needs of

hi gher priority custoners shall be conpensated by the Conpany
for the volume of gas diverted by the Conmpany during the
period of curtailment. Such conpensation shall be at the
market price of gas at the tine the gas is diverted. The
market price of gas is defined as the "M dpoint" gas price
for Transco, Zone 6 - N Y. for the applicable diverted gas
flow day as published by Platts in The Gas Daily Price
Quide. If the Seller can denpnstrate to the Company’s
satisfaction that its contract calls for a higher price the
Conpany will reinburse the Seller at the contract price,
absent evidence that the contract price changed as a result
of the curtailnment. The Seller shall be responsible for
provi di ng the Conpany wi th adequate support of the higher
contract price. Paynents to conpensate Sellers for gas that
has been diverted to serve the needs of the Conpany’s highest
priority custoners shall be recovered through the Monthly Gas
Adj ustment (see General Information Section 12.2 (G of this
Rate Schedule). Custoners of Sellers who are affected by a
curtail ment rmust seek conpensation fromtheir Seller

(4) Distribution Curtail nments

In nmost circunstances, the nature of a capacity constraint
will dictate the necessary curtail ment action. Wen a
capacity constraint occurs on the Conpany's distribution
system whi ch requires the Conpany to curtail customers, but
whi ch all ows discretionary judgment in the curtail ment of gas
custoners, the “Order of Curtailnent” set forth in sub-
paragraph (2) above will be followed to the extent possible.

I ssued By: John D. McMahon, President, Pearl River, New York
(Nanme of Officer, Title, Address)
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