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PSC NO 4 GAS LEAF: 75
ORANGE AND ROCKLAND UTI LI TIES, | NC REVI SI ON: 6
I NI TI AL EFFECTI VE DATE: March 3, 2008 SUPERSEDI NG REVI SI ON: 5

I ssued in conpliance with Conmission order in Case 06-G 0059, dated 8/23/07
GENERAL | NFORVATI ON

12. ADJUSTMENT OF RATES | N ACOORDANCE W TH CHANGES | N THE COST OF GAS
(Cont ' d.)

12.1 GAS SUPPLY CHARGE (Cont'd.)

(O Average Cost of Gas (Cont'd.)

(3) Vari abl e Cost (Cont'd.)

(b) The Conmpany's share of the variable cost shall be
i ncreased by the repl acenent cost of fuel established
as conpensation, under Section 11.1(E)(1) of this
Schedul e, to custoners resulting fromthe diversion of
gas fromnon-core customers to core custoners.

The Company's share of the variable cost, adjusted as

descri bed above, shall be divided by the forecasted weat her
normal i zed quantities of gas to be taken for delivery to the
Conpany's firmsales custoners during the nonth in which the
gas supply charge will be in effect.

(4) Aver age Cost of Gas
The Average Cost of Gas is the sumof the unit anounts
determined in (1) fixed cost, (2) bal ancing cost and (3)
vari abl e cost.

(5) Mcf Conversi on

The Average Cost of Gas shall be multiplied by the Conversion
Factor in (B) to convert the cost per Dth to a cost per Mf.

(D) Annual Reconciliation

Actual gas cost recoveries shall be reconciled with actual gas
expenses each year, and a surcharge or refund to recover Gas Supply
Charge under-recoveries or refund Gas Supply Charge over-

col l ections shall be conmputed as foll ows:

(1) taki ng the cost of gas, adjusted for supplier refunds,
revenues from of f-system sal es net of any associated gas
costs; capacity-rel ated revenues associ ated with Service
Classification No. 10; liquefied propane consuned; Transition
Surcharge revenues; and any Over- and Under-delivery Charges
assessed under Service Cassification Nos. 8 and 13 and the
Charge for Unauthorized Use of Gas assessed under Service
Classification Nos. 3 and 8; any penalty charges, cash out
costs/recoveries and Wnter Bundled Sales (“WBS’) Service
Option recoveries, excluding carrying charges on the cost of
WBS gas, associated with Service dassification No. 11;

I ssued By: John D. McMahon, President, Pearl River, New York
(Nanme of Officer, Title, Address)

Cancell ed by 7 Rev. Leaf No. 75 Effective 10/01/2009



