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GENERAL INFORMATION - Continued

Total Return Requirement on Gas Purchase-Related Working Capital = (1)
x [(@) + (b)] for the Gas Cost Y ear, or Partial Gas Cost Y ear where
applicable.

The Return Requirement on Gas Purchase-Related Working Capital
Unitized Charge per therm shall be computed by dividing the Total
Projected Return on Working Capital determined in step (2) above for the
Gas Cost Year, or Partial Gas Cost Y ear where applicable by the estimated
sales for customers served under Service Classification Nos. 1A, 1AR, 1B,
1BI, 1BR, 1B-DG, 2, 3, 4A, 4A-CNG, 4B, 7, 14 and 21 for the
corresponding time period.

E. Return Requirement on Gasin Storage

The Return Requirement on Gas in Storage Unitized Charge per therm to be
recovered each Gas Cost Y ear shall initially be projected in advance of the Partial
Gas Cost Y ear over a 13- month period starting January 1, 2008 and ending
January 31, 2009. Theresafter, the projection will be developed in advance of
every Gas Cost Y ear for a 13-month period that starts on September 1st and ends
on September 30th for inclusion in monthly billing as follows.

1.

2.

Multiply the Return Requirement Percentage by,

The projected 13- month average commodity inventory cost of the
Company’s and KEDLI’s market area storage services and production
area storage services, excluding WSS inventory used for Off-System
Transactions multiplied by,

Theratio of:

a) The Company’s Annual Forecasted Firm and TC Sendout to,

b) The Company’s Annual Forecasted Firm and TC Sendout plus
KEDLI’s Annua Forecasted Firm and TC Sendout.

The Return Requirement on Gas in Storage = (1) x (2) x (3)
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