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GENERAL | NFORMATI ON - Conti nued

Mul tiply the Return Requirenent Percentage by

The projected 13-nonth average comodity inventory cost of
t he Conpany’s and KEDNY's narket area storage services and
production area storage services, excluding WSS i nventory
used for O f-System Transactions multiplied by

The ratio of: 1) the Conpany’s Annual Forecasted Firm and
TC Sendout to 2) the Conpany’'s Annual Forecasted Firm and
TC Sendout plus KEDNY's Annual Forecasted Firmand TC
Sendout .

The Return Requirenent on Gas in Storage Unitized Charge
per therm shall be conputed by dividing the Return

Requi renent on Gas in Storage conputed in step (c? for the
Gas Cost Year, or Partial Gas Cost Year where applicable,
by the sumof (1) estimted sales for custoners served
under Service Cassification Nos. 1, 2, 3, 15, 16, and 17
and (b) estimated transportation for customers served under
Service Classifications No. 5 for the corresponding tine
peri od.

6. The Merchant Function Unitized Charge per therm =
(1) +(2)+(3) +(4) + (5)
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