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GENERAL | NFORMATI ON - Conti nued

e) The Uncol | ecti bl e Expenses Associ ated with Gas Costs
Unitized Charge per therm shall be conmputed by dividing the
Total Projected Annual Uncol |l ecti ble Expenses determined in
step (d) above for the Gas Cost Year, or Partial Gas Cost
Year where applicable, by the estimated sal es for customers
served under Service Classification Nos 1, 2, 3, 15, 16,
and 17 for the corresponding time period.

Return Requi rement on Gas Purchase-Rel ated Wrking Capita

The Return Requirenent on Gas Purchase-Rel ated Working Capita
Unitized Charge per thermto be recovered each Gas Cost Year
shall be projected initially in advance of the Partial Gas Cost
Year, and thereafter in advance of every Gas Cost Year, for

inclusion in nonthly billing as foll ows:
a) Mul tiply the Return Requirenment Percentage by the Lead-Lag
Rat e and by

(1) The Projected Annual Fixed Cost of Gas, PLUS

(2) The projected annual commdity cost of gas which
shal | be conputed by nultiplyin%athe Proj ect ed
Mont hly Unit Conmodity Cost of s per thermfor each
nonth of the Gas Cost Year or Partial Gas Cost Year,
as applicable, by the sumof the Conpany’s Annua
Forecasted Firm and TC Sendout plus, the Conpany’s
Annual Forecasted Interruptible Sendout

c) Total Return Requirenment on Gas Purchase- Rel at ed Wr ki ng
Capital = (a)x[(1)+(2)] for the Gas Cost Year, or Partia
Gas Cost Year where applicable.

d) The Return Requirenent on Gas Purchase- Rel at ed Wor ki ng
Capital Unitized Charge per therm shall be conputed br
dividing the Total Projected Return on Working Capita
deternmined in step (c) above for the Gas Cost Year, or
Partial Gas Cost Year where applicable by the estimted
sal es for customers served under Service C assification
Nos. 1, 2, 3, 15, 16, and 17 for the corresponding tinme
peri od.

Return Requirenent on Gas in Storage

The Return Requirenent on Gas in Storage Unitized Charge per
thermto be recovered each Gas Cost Year shall initially be
projected in advance of the Partial Gas Cost Year over a 13-nonth
period starting January 1, 2008 and endi ng January 31, 2009.

Thereafter, the projection will be devel oped in advance of every
Gas Cost Year for a 13-nonth period that starts on Septenber 1st
and ends on September 30th for inclusion in nmonthly billing as
fol |l ows:
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