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ustment of Rates in Accordance with Changes in the Cost of Gas and
ne Costs (continued):

Mont hl y Cost of Gas | nbal ance Surcharge or_Refund for Service
Classification Nos. 1, 2, 3, 15, 16, and 17. . .

The Conpany. shal|l determne, on a nonthly basis begi nning each Decenber
and con |nU|ng t hrough each July, whether a surcharge or refund to
recover undercollections or refund overcollections in gas costs Is
required for custoners served under Service Cl assification Nos. 1
3, 15, , and 17. The Monthly Cost of Gas I nbal ance Surcharge o
Refund shal | be a per thermunit factor designed to mnimze inba

ces
at the_end of each Gas Cost Year. Thus, the conputation of the Mnthly
Cost of Gas |nbal ance Surcharge or Refund shall consider (1) actual gas
costs and gas cost recoveries through the nonth prior to the cal endar

month i n question, (2) forecast gas costs and gas costs recoveries for
the period beginning With the callendar nonth ih question, and ending at
the end of thé then current Gas Cost Year, and (3) the then current

forecast of any overrecovery bal ance or underrecovery bal ance
(inclusive of |nteresth fromthe previous Gas Cost Year that wll
remain at the end of the then current Gas Cost Year

The net anmount resulting fromthis calculation will be divided by the

total _projected sales to, Service Classification Nos. 1, 2, 3, 157 16,
and,  17for" the period beginning with the calendar nonth in question and
ending at the end of the then current Gas Cost Year, to determne the
units (per therm) nonthly overcollection or undercollection bal ance.

If the result|n9 overcol | ection or undercollection factor is greater

t han %0.02 per therm then the Monthly Cost of Gas | nbal ance Surcharge
r Refund factor for the calendar nmonth in question shall be [imtedto
0. 02 per ther if the resulting overcollection or undercollection
actor is |ess than or equal to $0.02 per therm no surcharge or refund

factor w|l be reflected for the calendar nonth in question.

Conpany shall be permtted to revise the $0.02 per thermtol erance band
during the year it It determnes that such an adjustnment, upward or
downward, iS necessary to mnimze the RFOJeCted overcol [ ection at the
end of the period; provided, however, that the refund wll not exceed

$0. 05 per therm

Classification Nos. 1, 2, 3, 15, 16,

A surcharge or refund to recover gas adjustment undercoll ections or
refund gas adj ustnent overcollections from custoners served under

?e{y|ce Classification 1, 2, 3, 15, 16, and 17 shall be conputed as
ol I ows:

Annual  Cost of Gas | nbal ance Surcharggn8r1$efund for Service

Conpar e: 1. Total Actual Fixed Cost of Gas PLUS
2. Total Actual Cbnnpd|t¥bests PLUS or M NUS
3. Total Actual Hedging Costs / Credits LESS
4. Total Actual Gas Credits

to 6 Total Fixed Cost of Gas Recoveries PLUS

7. EPK%% Commodity Cost of Gas Recoveries PLUS or
8. Total Hedging Costs / Credits Recoveries, LESS
9. Total Gas Credit Recoveries ADD OR SUBTRACT

11, Total I nbal ance Surcharge Recoveries or
Ref unds.
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