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SERVI CE CLASSI FI CATION NO. 8
Sel l er Service (continued)

The followi ng rates and charges are applicable to all custoners and/or
Sellers:

Recei pt and Delivery of Gas:

The Seller nust deliver or cause to be delivered at the City Gate the custo-
mer's DDQ or, in the case of nore than one custoner, the ADDQ for each day of
the nonth. The Conpany will deliver to each individual Customer the custo-
mer's gas requirenments for each day of the nonth and will provide daily sw ng
and bal ancing services to the extent such requirenents differ from each
custoner's DDQ

By the | ast business day of each nonth, the Seller shall provide to the
Conpany notice of the natural gas scheduled for delivery at the City Gate by
interstate pipeline for each day of the succeeding nonth. The schedul ed

nom nation for each Customer mnmust equal the Custoner's DDQ The schedul ed
nom nation for Sellers with nore than one Custoner nust equal the customers

ADDQ.

The Conpany is not obligated to accept any volunes that have been noni nated
by the Seller to the extent that such nom nation exceeds a custoner's DDQ or
cust oners' ADDQ.

Cust omer Aggregation Notification and Nonm nati on Procedures:

By the 15th day of each nonth, for service comencing by the first day of the
succeedi ng cal endar nonth, Seller nmust notify the Conpany of any Customer
that is added or is deleted fromseller's aggregated group. Failure to pro-
vi de the Conpany with such notification will constitute Seller's representa-
tion that the Customers within seller's aggregated group have not changed

Each nonth, the Conpany will calculate a custonmer’s Daily Transportation
Quantity (DTQ. The DTQis calculated by adjusting the customer’s DDQ to
reflect the custoner’s usage during the |atest avail abl e cal endar nonth and
by multiplying the adjusted DDQ by 1.0281 as an al |l owance for |osses incurred
in the process of delivery between the City Gate and the custoner’s netered
facilities.

By the first business day follow ng the 21st of each nonth, the Conmpany shal
provide to the Seller notice of each Custoner’s DDQ and, in the case of a
Seller that supplies gas to nore than one Custoner, the Customers: Aggregated
Daily Delivery Quantity (ADDQ for the succeedi ng cal endar nonth.

Mar ket er/ Di rect Custoner Capacity Program

Any Marketer/Direct Custoner currently using its own primary firmdelivery
poi nt capacity to nmeet core customer requirenents may continue to do so
indefinitely at the volunetric |evel of such capacity as of Novenber 1, 2007.
However, if that Marketer/Direct Customer elects to reduce the anmount of
capacity, that reduced level will beconme the new nmaxi nrum anmount of

Mar ket er/ Di rect Custonmer-owned capacity. In addition, any Marketer/Direct
Custoner using its own capacity to nmeet some or all of its custoner

requi renents may pass those grandfathered rights on as a package when it
sells its customer book to another Marketer
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