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GENERAL | NFORMATI ON - Conti nued
I1l1. Adjustments of Rates and Charges (continued):

1--Adjustnent of Rates in Accordance wi th Changes in the Cost of Gas and
Pi pel 1 ne Costs (continued):

F. Mer chant Functi on Charge

The rates for gas service under Service Classification Nos 1, 2, 3, 15,
16, and 17 shall include each nonth the Merchant Function Unitized
Charge per thermwhich is equal to the sumof the follow ng gas supply
related unit costs: (1) Gas Procurenment and Conmpdity- Rel ated Sal es
Pronoti on Expenses, (2) Commdity-Related Credit and Col |l ection
Expenses, (3) Uncollectible Expenses Associated with Gas Costs, (4)
Return Requi rement on Gas Purchase-Rel ated Working Capital, and (5)
Return Requirenent on Gas in Storage.

The rates for gas service under Service Classification No 5 shal
i nclude each nonth the Return Requirenment on Gas in Storage unitized
charge per therm

1. Gas Procurenment and Commodity-Rel ated Sal es Pronoti on Expenses

The Gas Procurenment and Commodity- Rel ated Sal es Pronption
Expenses Unitized Charge per thermto be recovered each Gas Cost
Year shall be conputed as foll ows:

a) Di vi de the Total Annual Gas Procurenment and Conmodity-
Rel ated Sal es Pronoti on Expenses for each year as shown on
t he schedul e bel ow

2008 $1, 344,000
2009 $1, 372, 224
2010 $1, 401, 041
2011 $1, 430, 463
2012 $1, 460, 502

Beyond 2012, the Total Annual Gas Procurenent and
Commodi ty- Rel at ed Sal es Pronotion Expenses will be held at
$1, 460, 502 unl ess changed by the Conmi ssion.

b) BY, the estinmated annual sales for custoners served under
Service C assification Nos. 1, 2, 3, 15, 16, and 17 for the
correspondi ng ti ne period.

I ssued by: Nick Stavropoul ous, Executive Vice President, Hicksville, NY
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