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GENERAL | NFORMATI ON - Conti nued
I1l. Adjustnments of Rates and Charges (continued):

~ 1--Adjustnent of Rates in Accordance with Changes in the Cost of Gas and
Pi peline Costs (continued):

D. Mont hly Transportation Costs for for Service Classification No. 5
Custoners: _ _
1. Capacity Rel ease Service Adjustment:

The CaPacity Rel ease Service Adjustnment (“CRSA’) for Service
Classification No. 5 shall be set annually as of Novenber 1%t and
will reconcile the difference, positive or negative, between the
Conpany’s WACOC and the average price of capacity rel eased under
t he ConpanY’s Mar ket er/ Di rect Custoner Capacity Program The
Company will estimate the CRSA in advance of each year by

determ ning the total annual cost difference between its

esti mated WACOC and estinmated average price of capacity rel eased
under the Marketer/Direct Custoner Capacity Program and wll
derive a per thermrate by dividing this annual cost difference
by the estimted annual SC5 Transportation Customer consunption.
In its annual reconciliation filing, the ConPanY will reconcile
its initial estimate of the CRSA wth the cal cul ated adj ust nent
based upon its updated WACOC, actual release rates, actual volune
of capacity rel eased, and actual customer use in therns.

E. Adj ust ments for Refunds from Pi pelines
1. Refunds received from pipelines will be:
a) Credited over a 12-nmonth period to Service Classification

Nos. 1, 2, 3, 5 15, 16 and 17 with interest set by the
Commi ssi on, through adjustnents to the cost of gas” or

pi pel i ne charges shown on Statenent of Gas and Pipeline
Costs and Adjustnents, and

b) Al l ocated to Service Classifications on the basis of
forecasted sales or transported quantities for the next 12-
nmont h period, and

c) Reconci | ed, when concluded, on or before August 31 of each

year, with differences_apPlied to the Annual Adj ustnent
conmput ation described in |.2 and 3 bel ow.
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