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GENERAL | NFORNMATI ON
Il. Rules and Regul ati ons (continued):
1--Definition of Terns (continued):
N

Non- Core Custoner: A customer who has and chooses to utilize alternatives to
natural gas. |If a custoner chooses to be a non-core custonmer for a specific
application or end-use, such application must be separately netered. Service
Hg non-core customners Is provided under Service O assification Nos. 12 and

O

O f-System Revenue All ocation Percentage: shall be determ ned prior to the
Gas Cost Year and used for purposes of allocating off-systemrevenue credits
between 1) the Cbngan&'s custoners under Service Classification Nos 1, 2, 3,
15, 16 and 17 and 2) KEDNY's custoners under Service O assification Nos.

1AR, 1B, 1Bl, 1BR 1B-DG 2, 3, 4A, 4A-CNG 4B and 21. It shall be conputed
as the ratio of the CanKSy’s Proj ected Annual Fixed Cost of Gas to the sum
of the Conpany’s and KE s Projected Annual Fixed Cost of Gas.

Of-System Revenue Credits: shall be determned prior to the Gas Cost Year
and credited to the Projected Annual Fixed Cost of Gas apgllcable to the
CanaPY's custonmers under Service Cassification Nos. 1, 2, 3, 15, 16 and 17
as follows:

(1) NPItipIy the Of-System Revenue All ocation Ratio by eighty-five percent
o]

(a) the total projected annual margin revenues from O f-System Transacti ons
rendered to of f-system custoners other than sales fromthe Transco Washi ngton
Storage Field (“WS’), plus ) )

b) all other projected annual capacity release credits, other than
capacity release credits associated with releases nmade directly to a narketer
serV|ng transportation custoners on the Conpany’s system

2 or off-system sal es from W5S: ) ) ) )

a Miltiply the Of-System Revenue All ocati on Ratio by elghtY;flve per cent
of the projected annual margi n revenues from such sales het applicable carry
costs and pro-rata WSS demand costs, plus
(b) one hundred percent of such pro-rata WSS annual demand costs.

O f-system Transacti ons: My include Gas Supply Managenent Arrangemnents,
sales of gas for resale in interstate conmerce made pursuant to Federa
aut horization, retail sales of gas made to customers | ocated outside the
Conpany's Service Territory and any other gas sales and transportation
transactions with custoners |ocated outside of the Conpany's Service
Territory, including parking services and bal anci ng.

Operational Flow Order: Actions taken by the Conpany to control system
oper ati ons.
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