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PSC NO 1 GAS LEAF: 72.1
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STAMWPS: |ssued in conpliance with order in Case 06-G 1186 dated 12/21/07

GENERAL | NFORVATI ON - Conti nued
2. Commodity-Related Credit and Col | ecti on Expenses

The Conmodity-Related Credit and Col | ecti on Expenses Unitized
Charge per thermto be recovered each Gas Cost Year shall be
conputed as foll ows:

a) Divide the Total Annual Commodity-Related Credit and
Col I ection Expenses for each year as shown on the schedul e

bel ow

2008 $2, 733, 000
2009 $2, 790, 393
2010 $2, 848, 991
2011 $2, 908, 820
2012 $2, 969, 905

Beyond 2012, the Total Annual Commodity-Related Credit and
Col I ection Expenses will be held at $2, 969, 905 unl ess
changed by the Conmi ssi on.

b) BY, the estimted annual sales for customers served under
Service Classification Nos. 1, 2, 3, 15, 16, and 17 for the
correspondi ng tinme period

3. Uncol | ecti bl e Expenses Associated with Gas Costs

The Uncol | ecti bl e Expenses Associated with Gas Costs Unitized
Charge per thermto be recovered each Gas Cost Year shall be
projected initially in advance of the Partial Gas Cost Year, and
thereafter in advance of every Gas Cost Year, for inclusion in
nonthly billing as foll ows:

a) Multiply the Uncollectible Rate by the sum of
b) The Projected Annual Fixed Cost of Gas, PLUS

C) The projected annual commodity cost of gas which shall be
conputed by nultiplying the Projected Monthly Unit
Commodity Cost of Gas per thermfor each nonth of the Gas
Cost Year or Partial Gas Cost Year, as applicable, by the
sum of the Conpany’ s Annual Forecasted Firmand TC Sendout
pl us the Conpany’s Annual Forecasted Interruptible Sendout
PLUS

d) The projected annual Gas Adjustnment O ause recoveries for
costs other than those described in paragraphs 2 and 3
above, including Merchant Function Costs and annua
reconciliation costs/credits and hedgi ng costs.

e) Total Projected Annual Uncollectibl e Expenses Associ at ed
with Gas Costs = (a)x[(b)+(c)+(d)] for the Gas Cost Year,
or Partial Gas Cost Year where applicable.

| ssued by: N ck Stavropoul os, Executive Vice President, Hicksville, NY
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