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Revi si on 2 Cancell ed
Gas Adj ustnent Cl ause

Fact or of Adj ustnent:

The rates for gas service under all service classifications shall be
subj ect each nmonth to an addition or deduction per 100 cubic feet for
each $.01 per 100 cubic feet increase or decrease in the average cost of
gas. The Current factor of adjustnent is .010220 per ccf.

Gas Supply Charge

The GSC will be the sum of the Total Average Cost of Gas, the Supplier
Ref und Adj ustnent, the Annual Reconciliation Adjustnment and other PSC
approved adjustnents. The Total Average Cost of Gas is the sum of the
Demand Cost Conponent and the Commodity Cost Conponent nultiplied by the
Fact or of Adjustment. The Demand Cost Conponent shall be determ ned by
di vidi ng the Conpany's Pipeline Capacity Costs by the forecasted
nornal i zed annual gas purchases. The Conmodity Cost Conponent shall be
det erm ned by dividing the Conpany's gas supply costs for the nonth in
which the GSC will be in effect by the forecasted nornalized quantities
of gas purchased for the nonth that the GSC will be in effect. Should

t he Conpany once again be responsible for its own gas storage fill, the
GSC will also include a conponent to recover the carrying cost of the
gas storage inventory. This conponent will remain as an avail abl e option
until new delivery rates are approved by the conm ssion

“Issued under Authority of PSC Order dated December 13th, 2007 in Case No.
07-G-0772"
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