Recei ved: 10/01/2007 St atus: CANCELLED
Ef fective Date: 11/01/2007

PSC NO. 4 GAS LEAF: 153
ORANGE AND ROCKLAND UTI LI TIES, | NC. REVI SI ON: 9
I NI TI AL EFFECTI VE DATE: Novenber 1, 2007 SUPERSEDI NG REVI SI ON: 8

I ssued in conpliance with Conmi ssion order in Case 07-G 0299, dated 08/30/07

SERVI CE CLASSI FI CATION NO. 11 (Cont'd.)
BALANCI NG SERVI CE CPTI ON: (Cont’d.)
Cash-out Option

For each nonth the Conpany will calculate the difference between the
Seller's Balancing Service Option custoner's actual usage and the ADCQ
mul tiplied by the nunber of days in the billing period. If there is an
i mbal ance at the end of the nonth, the over-delivered volunes wll be
purchased by the Conpany fromthe Seller and the under-delivered vol unes
will be sold by the Conpany to the Seller at a rate equal to the nonthly
average of the highest daily “Mdpoint” rate of the “Louisiana — Onshore
Sout h”, “Tennessee” receipts points for such nonth as published in Gas
Daily inthe table “Daily Price Survey”, plus the Conpany’s Adj usted
WACOT for such nonth and fuel |osses calculated at 100% | oad factor.

The MAX ADCQ shall be the amount of daily pipeline capacity to be
obtained by the Seller. The ADCQis the anount of gas that Seller nust
deliver to the Conmpany daily. |If Seller is also serving customners that
have el ected the Wnter Bundl ed Sal es Service Option, the ADCQ and the
MAX ADCQ determi ned for the Wnter Bundl ed Sales Service Option shall be
added to the ADCQ and MAX ADCQs determ ned herein.

W NTER BUNDLED SALES SERVI CE OPTI O\

For custoners electing the Wnter Bundled Sales (“WBS’) Service Option
pursuant to Service dassification No. 6, the Conpany will provide to the
Seller the Wnter Bundl ed Sal es Volune (“WBSV'), the ADCQ and the NMAX
ADCQ for its custoners as defined and determ ned in the nmanner set forth
bel ow.

a) The WBSV shall be equal to the sumof the WBS gas allocated to each
customer in Seller's Aggregation Goup rultiplied by the Conpany's
factor of adjustnment as defined in General Information Section 12
and then converted to an energy basis by using the conversion
factor shown in the Statenent of Mnthly Gas Adjustnents. The
Seller is required to purchase the WBSV fromthe Conpany during the
peri od Novenber through March (winter period) in accordance with
the provisions set forth below. Each customer will be allocated a
portion of the WBSV based on the percentage of the Conpany’s system
gas requirements that are served by storage service. |If thereis a
change in the percentage of the Conpany’s system requirenents that
are met through storage service, the new percentage will be used to
re-determne the allocated volune of WBSV the following April.
VWBSV is to be neasured in Dths.

I ssued By: John D. McMahon, President, Pearl River, New York
(Nane of Oficer, Title, Address)

Cancel l ed by 11 Rev. Leaf No. 153 Effective 11/01/2009



