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SERVI CE CLASSI FI CATI ON NO. 8
Sel l er Service (continued)

Tier 3 — Virtual Storage

The Conpany will provide a Tier 3 virtual storage service from Decenber through
March that is equal tothe Marketer’s Tier 3 Maxi numDaily Quantity (“Tier 3 MDQ').
The Tier 3 MDQ will be reset each wi nter nonth based on the Marketer’s increnental
|l oad requirenments.. Increnental |load requirenents, in this context, nmean the
delivery volune that exceeds the sum of the Marketer’s Tier 1 Maxi mum Capacity
Rel ease Vol une and Tier 2 MDQ

The price of the Tier 3 virtual storage will be conputed assum ng donmestic US
gas supply is injected on a pro-rata basis into each of the Conpany’s market area
storage services throughout the sumrer injection season (May 1% to Oct 31°).
The Conpany will conpute the wei ghted average inventory price of gas injected
into Tier 3 virtual storage by taking the sumof 1) the gas compdity price as
represented by the NYMEX contract price for the nonth; 2) the weighted average
publ i shed basis fromthe Henry Hub to the liquid trading points in the US that
t he Conpany relies onto purchase storage supplies; 3) the wei ghted average vari abl e
transportation costs and fuel |osses to transport gas fromthe recei pt points
on each of the Conpany’s donestic pipelinetransportation contracts to the storage
i njection points, and 4) the wei ghted average vari able injection costs and f uel
| osses to inject gas into each of the Conpany’s storage services, including the
commodity cost of inventory carried over fromthe prior year

The Conpany requi res no paynent fromthe Marketers prior tothe start of the winter
season for the gas injected into Tier 3 virtual storage. The Conpany will conpute
the delivered cost of the virtual storage service billed the Marketers by t aking
the sumof 1) the wei ghted average i nventory price as of the end of the injection
season; 2) the weighted average variable withdrawal costs and fuel |osses to
wi t hdraw gas fromeach of the Conpany’ s storage services; 3) the wei ghted average
vari abl e transportation costs and fuel |osses to transport storage gas on each
of the Conpany’s storage transportation contracts to the Conpany city gates; plus
4) the Conpany’s unitized demand cost of its non-sw ng storage.

Mar keters that do not neet the creditworthiness guidelines (as defined in the
Uni f orm Busi ness Practices) will be required to prepay for the virtual storage
service prior to the nonth of the sale. The prepaynment nust be nade by wire
transfer or ACH paynment no later than three (3) business days prior to the | ast
day of the nonth proceeding the nonth for which the virtual storage service is
to be purchased. The prepaynent will be cal cul ated by taking the produce of 0.9
tinmes the estimated delivered cost of the virtual storage as descri bed above.
The prepaynment anmount will be trued up when actual costs are avail able and any
adj ustnment will be nmade in the succeeding bill period.
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