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I ssued in conpliance with Conmission order in Case 05-G 1494, dated

10/ 20/ 06
GENERAL | NFORNMATI ON

12. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES | N THE OCST OF
GAS (Cont' d.)

12.2 MONTHLY GAS ADJUSTMENT (Cont' d.)

(F) Capacity Release Service Adjustnment (applicable to Service
Classification No. 6) (Cont’d.)

The Capacity Rel ease Service Adjustnent shall be set annually
based on the Conpany’s estimate of its Adjusted WACOT for the
appl i cabl e annual period, the current interstate pipeline
reservation rates for the pipelines upon which the Company
rel eases capacity, and estinmated deliveries to Service
Classification No. 6 custoners.

Any di fference between the amobunt charged/credited to Service
Classification No. 6 customers through the Capacity Rel ease
Service Adjustnent and the actual differences between pipeline
reservation rates and the Conpany’s Adjusted WACOT shall be
reconciled annually and reflected in either the Capacity Rel ease
Service Adjustnent or another adjustnment to the Monthly Gas

Adj ustment billed in the second nonth follow ng the annual period.
The Conpany may apply such adjustnment over a period greater than
one nonth, if deened necessary by the Conpany, to mitigate the
customer bill inpact of the adjustnent.

(9 Curtail ment Cost Recovery Charge (applicable to Service
Classification Nos. 1, 2 and 6)

Customers shall be subject to a charge, stated on a cents per Ccf
basi s and shown separately on the Statenent of Monthly Gas

Adj ustment, to recover the costs associated with paynents nade to
Sellers in accordance with General Information Section 11.1 (E)
“Curtail ment of Service” of this Rate Schedul e.

(H Tenporary Surcharge (applicable to Service Cassification Nos. 1
2 _and 6)

Customers shall be assessed a Tenporary Surcharge to recover a
portion of the Conpany’s Rate Year 3 delivery revenue requirenment
as approved by the Conmi ssion in Case No. 05-G 1494. The
Tenporary Surcharge shall be designed to recover $4.5 nmillion
($4.46 mllion net of revenue taxes) and shall be assessed for
servi ce rendered from Novenber 1, 2008 through October 31, 2009

I ssued By: John D. McMahon, President, Pearl River, New York
(Nanme of Officer, Title, Address)
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