Recei ved: 03/ 14/ 2006 Status: CANCELLED
Ef fective Date: 03/15/2006

PSC NO 12 GAS LEAF: 197
COVPANY: CENTRAL HUDSON GAS & ELECTRI C CORPORATI ON REVI SI ON: 2
I NI TI AL EFFECTI VE DATE: 03/ 15/ 06 SUPERSEDI NG REVI SI ON: 1

I ssued in conpliance with Order in C. 03-G 1392 et.al. dated Novenber 23, 2005

SERVI CE CLASSI FI CATI ON NO.__14

| NTERRUPTI BLE TRANSPORTATI ON SERVI CE TO ELECTRI C GENERATI ON__FACI LI TI ES
(Cont’ d)

RATE COVPONENTS

1. The Monthly Rate to be charged for all gas delivered to the Custoner wll
include a fixed and variable rate component. The fixed rate conponent
will be conprised of the follow ng:

a. Contribution to Overall System Costs Conponent equal to $0.010

per 100 Cu. Ft.

b. Mar gi nal System Costs Component which will be equal to the
unitized long run increnental cost of building a transm ssion
and high capacity distribution plant. The Margi nal System
Costs Conmponent will be equal to $0.017 per 100 Cu. Ft.

2. The variable rate conmponent of the Monthly Rate is conprised of the Val ue
Added Char ge.

The Val ue Added Charge (VAC) reflects projected increases or decreases in
the whol esale nmarket price of electricity relative to the changes in the
cost of gas generation (Spark Spread expressed in $/ MM). The VAC is
derived from the increase in the Spark Spread from the Base Year to the
Test Year as defined hereunder. The Base Year is defined as the twelve
nont hs ended Novenber 30, 2000, corresponding to the first full year of
the operation of the New York | ndependent System Operator (NYISO.

The VAC is applicable to all deliveries made by the Conpany to a custoner
or to a custonmer’s M nimum Annual Bill hereunder, whichever is greater.

VAC Effective March 15, 2006 through April 30, 2007:

The VAC for the period March 15, 2006 through April 30, 2007 will be set
equal to the Annual Total VAC for the Test Year of the twelve nonths ended
Novenber 30, 2005 divided by the nunber of Ccf delivered by the Conpany to
a customer during the Test Year. If a custoner does not have twelve
nont hs of consunption data, the customer will be assigned a VAC equal to
the average VAC for all custonmers within the applicable Heat Rate Tier
Level as defined hereunder.

| ssued by: Arthur R Upright, Senior Vice President, Poughkeepsie, New York

Cancel l ed by 3 Rev. Leaf No. 197 Effective 04/01/2012



