Recei ved: 03/ 14/ 2006

St at us:
Ef fective Date:

PSC NO 12 GAS LEAF: 197.2
COVPANY: CENTRAL HUDSON GAS & ELECTRI C CORPORATI ON REVI SI ON: 0
I NI TI AL EFFECTI VE DATE: 03/ 15/ 06 SUPERSEDI NG REVI SI ON:

I ssued in conpliance with Order in C. 03-G 1392 et.al. dated Novenber 23, 2005

SERVI CE CLASSI FI CATI ON NO.__14

| NTERRUPTI BLE TRANSPORTATI ON SERVI CE TO ELECTRI C GENERATI ON FACI LI TI ES

(Cont’ d)

RATE COVPONENTS ( Cont * d)

2.

(Cont’ d)

Base Year Spark Spread: will be calculated as the sinple average of the
Spark Spread for all 8,784 hours of the Base Year.

Mar ket Electric Price: the respective zonal average of the Real Tine
Electric Market Locational Based Marginal Pricing (LBW) for the
appl i cabl e hour and zone as reported on the NYI SO website and expressed in

$/ MAh.

Fuel Cost of Generation: will be deternined as the average per dth market
cost of gas as reported in Gas Daily as the Transco Zone 6 (NY) m dpoint
and high price for the day of flow multiplied by the custoner’s Heat Rate
Tier Level, and expressed in $/ M.

Custoner’s MM GCenerated Qutput: will be determined as the hourly dth
consunption divided by the custoner’s heat rate and expressed in MA.

Custoner’s Heat Rate Tier Level: a custoner’s proxy heat rate will be
based on the technol ogy the custoner’s unit enploys:

Tier 1: 17.5 nmmBTU MM hour for ol der, sinple cycle peaking
units (i.e. those units that commenced operation prior

to Decenber 31, 1998)

Tier 2: 11. 0 nBTU MM hour for Rankine Cycle steamunits
Tier 3: 10. 0 nBTU MW hour for new, sinple cycle peaking units
Tier 4: 7.4 mBTU MW hour for conbined cycle plants

| ssued by: Arthur R Upright, Senior Vice President, Poughkeepsie, New York

Cancell ed by 1 Rev.

Leaf No. 197.2 Effective 06/ 01/2006

CANCELLED
03/ 15/ 2006



